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Japanese  Market  Doubles  (see  p.  5) .  In  fiscal  1973,  Japan  became  the  first  $2  billion 
customer  for  U.S.  food  and  fiber.  Sales  of  all  major  agricultural  commodities  increased 
substantially  in  value  and  volume.  Soybeans  again  led  in  farm  sales  to  Japan,  surpas¬ 
sing  125  million  bushels  valued  at  over  $600  million  (average  unit  value  of  $4.80  per 
bushel) . 


***** 


PRC-U.S.  Agricultural  Trade  in  FY/1973  (see  p .  12) .  U.S.  agricultural  exports  to  the 
People's  Republic  of  China  in  fiscal  J.973  were  $207.2  million.  Major  exports  were 
wheat,  com,  soybeans,  and  cotton.  China  was  an  important  source  of  U.S.  imports  of 
silk,  hog  bristles,  and  a  wide  variety  of  specialty  items.  Total  agricultural  imports 
from  China  were  valued  at  $19.6  million.  This  trade  is  expected  to  continue  and  in¬ 
crease  in  fiscal  1974. 


*  *  *  *  * 


U.S,  Share  of  Market  Slips  as  West  German  Trade  Expands  (see  p .  15) .  With  farm  imports 
totaling  more  than  $8  billion  in  1972,  West  Germany  imported  more  agricultural  commod¬ 
ities  than  any  other  country.  Unfortunately,  the  U.S.  share  of  this  dynamic  market 
has  been  declining,  accounting  for  only  10  percent  in  1972.  West  Germany's  primary 
imports  are  fruits  and  vegetables,  grains,  livestock  products,  and  oilseeds  and  related 
products . 

The  other  member  states  of  the  European  Community  are  rapidly  strengthening  their  trade 
with  West  Germany  and  providing  stiff  competition  for  U.S.  exports.  In  addition,  the 
trade  barriers  created  by  the  Community's  tariff  preferences  to  third  countries  are 
threatening  U.S.  sales  to  West  Germany. 


*  *  *  *  * 


Agricultural  Export  Controls  Imposed  by  Other  Countries  (see  p .  28 ) .  Recent  supply 
and  demand  imbalances  have  led  a  number  of  governments  to  impose  export  controls. 
After  the  United  States  this  summer  restricted  its  exports  of  certain  oilseeds  and 
related  byproducts,  Canada,  Brazil,  India,  Pakistan,  the  Philippines,  Argentina, 
Israel,  the  European  Community,  Australia,  South  Africa,  and  Thailand  placed  export 
controls  on  comparable  oilseed  products  as  well  as  a  number  of  grains  and  meat 
products . 


*  *  *  *  * 
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Record  $1.4  Billion  in  Agricultural  Exports  to  Eastern  Europe  and  USSR  (see  p .  30 ) . 

Over  $1.4  billion  in  U.S.  agricultural  products  were  shipped  to  Eastern  Europe  and  the 
USSR  during  fiscal  1973,  nearly  three  times  the  $353  million  exported  a  year  earlier. 
Almost  11  percent  of  total  U.S.  agricultural  exports  moved  to  these  destinations,  com¬ 
pared  with  4.4  percent  in  1971/72.  COMECON  members  took  over  $1.3  billion;  the  USSR 
was  largest  buyer  taking  $957  million.  New  records  were  established  for  exports  to 
Czechoslovakia,  Poland,  Romania,  and  the  USSR.  Large  shipments  of  wheat,  feed  grains, 
and  soybeans  accounted  for  most  of  the  increase.  About  82  percent  of  total  U.S.  ex¬ 
ports  to  Eastern  Europe  and  the  USSR  were  agricultural  products  in  1972/73. 

***** 

Export  Price  Rises  Far  Exceed  Record  Import  Price  Advances  (see  p .  39) .  Spring  quarter 
export  prices  (unit  values)  were  47.9  percent  higher  than  a  year  earlier  and  17.8  per¬ 
cent  higher  than  during  the  winter  quarter.  Import  prices  during  the  spring  quarter 
were  25.8  percent  above  the  level  of  a  year  earlier.  Fiscal  1973  export  prices  averaged 
25.8  percent  above  fiscal  1972  prices  and  import  prices,  16.6  percent.  Quarterly 
prices  of  soybean  meal  and  soybeans, almost  twice  as  high  as  a  year  earlier,  as  well  as 
the  price  of  cattle  hides,  up  59  percent,  increased  by  far  the  most  of  all  commodity 
prices.  Yet,  the  price  (unit  value)  of  spring  quarter  soybean  exports  of  $6.42  a 
bushel  compared  with  an  average  quoted  price  of  $9.05.  The  difference  reflects  the 
time  lag  between  contracting  for  export  and  actual  export.  U.S.  agricultural  trade 
prices  and  trade  volume  reflected  only  in  part  what  might  have  been  the  result  of 
dollar  devaluation.  Commodity-specific  developments  were  more  decisive  than  devalua¬ 
tion. 


***** 

Selected  Price  Series  of  International  Significance  (see  p ■  44) •  Most  prices  continued 
to  advance  steeply  in  July.  The  beginning  of  the  new  wheat  marketing  year  brought  no 
relief  to  wheat  prices.  The  U.S.  export  price  for  com,  on  a  ton  basis,  was  virtually 
the  same  as  that  for  wheat;  normally  it  is  much  lower.  New  crop  soybeans,  c.i.f. 
Rotterdam,  were  quoted  lower  than  spot  soybeans,  f.o.b.  Gulf  ports.  New  crop  cotton, 
c.i.f.  Liverpool,  was  quoted  sharply  higher  than  in  June.  Increases  in  the  prices  of 
commodities  imported  into  the  United  States  were  led  by  cocoa  bean  prices.  Sugar 
prices  changed  only  fractionally. 


*  *  *  *  * 
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JAPANESE  MARKET  DOUBLES 
by 

i  Bruce  L.  Greenshields  1/ 

and 

Kent  B.  Gates  2_l 

Japan's  purchase  of  $2.3  billion  worth  of  U.S.  food  and  fiber  in  fiscal  1973,  almost 
double  that  of  fiscal  1972,  is  decried  by  some  as  a  factor  contributing  to  increased 
food  prices  in  the  United  States.  Others  acclaim  the  purchase  as  a  tribute  to  the 
efficiency  of  the  American  farmer  and  the  success  of  market  development  efforts  by  the 
Foreign  Agricultural  Service  in  cooperation  with  major  trade  associations.  Both  are 
true.  Shifts  in  demand  may  cause  price  increases  in  the  short  run  because  of  the 
inelasticity  of  supply.  In  the  long  run,  however,  agricultural  exports  have  enabled  our 
farmers  to  move  toward  scales  of  operation  that  minimize  unit  costs,  thereby  lowering 
the  relative  prices  to  both  the  domestic  and  the  foreign  consumer. 

In  fiscal  1973,  our  overall  trade  account  with  Japan — which  includes  both  agricultural 
and  nonagricultural  trade — was  $3  billion  in  deficit,  the  largest  fiscal  year  deficit 
ever.  The  situation  showed  signs  of  improvement,  however,  with  only  one-fourth  of  it 
occurring  in  the  last  half  of  the  year.  This  improvement  can  be  attributed  to  two 
successive  dollar  devaluations  and  a  36-percent  appreciation  of  the  yen  relative  to 
the  dollar  since  August  1971. 

Our  agricultural  trade  account  with  Japan,  on  the  other  hand,  was  $2.2  billion  in  sur¬ 
plus  in  fiscal  1973.  The  only  major  agricultural  import  from  Japan  was  canned  mandarin 
oranges.  Major  U.S.  exports  to  Japan  were  soybeans,  com,  wheat,  and  sorghum — together 
they  accounted  for  almost  two-thirds  of  the  total  value  of  our  agricultural  exports  to 
Japan  in  fiscal  1973. 


Commodities 


The  value  of  soybean  exports  to  Japan  in  fiscal  1973  was  $604  million,  an  increase  of 
69  percent  or  $247  million  over  fiscal  1972  shipments.  Of  this  increase,  four-fifths 
is  attributed  to  the  48-percent  increase  in  average  unit  value  ($3.24  to  $4.80  per 
bushel)  and  one-fifth  to  the  14-percent  increase  in  quantity  (110  million  to  126  mil¬ 
lion  bushels)  (table  1). 

Japan's  production  of  soybeans  in  1972  was  only  127,000  tons — less  than  one-third  the 
1960  output.  This  occurred  despite  the  high  price  guaranteed  by  the  Government  for 
domestically  produced  soybeans  ($8.74  per  bushel  for  the  1972  crop),  despite  the  even 
higher  prices  actually  received  in  the  market  by  most  producers,  and  despite  the  direct 
payment  to  farmers  for  diversion  of  rice  land  to  soybeans  ($470  per  acre  in  1972). 

1.1  Economist,  Developed  Countries  Program  Area. 

_2/  Junior  Fellow,  Developed  Countries  Program  Area. 
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Table  h — U.S.  exports  to  Japan,  selected  commodities,  1971/72-1972/73 
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Japan’s  consumption  of  soybeans  has 
more  than  doubled  in  the  past  decade, 
reaching  3.4  million  tons  in  1972. 
Consumption  in  1973  will  be  over 
3.7  million  tons  if  the  trend  con¬ 
tinues.  This  means  that  Japan's 
total  purchases  of  soybeans  in 
fiscal  1973  were  not  in  excess  of 
the  normally  expanding  demand.  The 
United  States  and  the  People's 
Republic  of  China  have  been  the 
only  significant  suppliers.  In 
fiscal  1973,  the  U.S.  share  in¬ 
creased  to  93  percent  from  91  per¬ 
cent  in  fiscal  1972,  due  partly 
to  the  short  crop  in  China  and 
partly  to  the  increased  demand 
for  soybeans  for  crushing.  Chinese 
soybeans  are  used  in  Japan's  soy¬ 
bean  food  industry  exclusively, 
whereas  U.S.  soybeans  are  used  both 
in  foods  and  in  the  oil  and  meal 
industries  (84  percent  to  crushers 
in  1972)  (table  2). 


Japan  purchased  one-fourth  of  U.S. 
soybean  exports  in  fiscal  1973 
(fig.  1).  The  soybeans  entered 
Japan  free  of  duty.  Quantitative 
restrictions  on  imports  of  soybeans 
were  removed  in  1961. 


U.S.  exports  of  com  and  sorghum 
to  Japan  in  fiscal  1973  reached 
$548  million,  up  161  percent  or 
$338  million  from  fiscal  1972. 

Our  share  of  Japan's  total  imports 
of  these  items  also  increased.  Of  Figure  1 

the  value  gain,  three-fourths  is 
due  to  the  two-fold  increase  in 

quantity  and  one-fourth  to  the  increase  in  average  unit  value  ($1.41  to  $1.72  per  bushel 
for  com,  and  $1.38  to  $1.62  for  sorghum)  (table  1). 

The  dramatic  increase  in  imports  of  U.S.  com  and  sorghum  has  not  resulted  in  larger 
stocks  in  Japan,  however,  because  consumption  increased.  Domestic  production  of  coarse 
grains  reached  a  low  of  380,000  tons  in  fiscal  1973,  of  which  80  percent  was  barley 
for  beer  (table  3).  In  addition,  major  suppliers  other  than  the  United  States  of  com 
and  sorghum  to  Japan  (Australia,  Argentina,  South  Africa,  and  Thailand)  had  short  crops 
resulting  in  a  decline  in  their  share  of  the  market  (table  2) . 

Japan  took  19  percent  of  total  U.S.  com  exports  and  55  percent  of  total  U.S.  sorghum 
exports  in  fiscal  1973  (fig.  1).  Com  and  sorghum  for  feed  enter  Japan  duty  free  and 
are  not  subject  to  quota  restrictions. 

Our  wheat  sales  to  Japan  climbed  to  $277  million  in  fiscal  1973,  double  the  value  of 
a  year  earlier.  Half  of  the  $143  million  gain  was  due  to  a  54-percent  increase  in 
quantity  (80  million  to  124  million  bushels)  and  half  to  a  34-percent  increase  in 
average  unit  value  ($1.67  to  $2.23  per  bushel)  (table  1). 


JAPANESE  SHARE  OF  U.S.  EXPORTS* 

PERCENT 

0  25  50  75  100 
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Table  2.--  Japan:  Imports  of  selected  agricultural  commodities,  July-June  1971/72  and  1972/73 


SITC 

Commodity  and 

country 

origin 

Quantity 

Quantity 

Value , 

c.i.f. 

Value  : 

Unit 

value 

Unit 

value 

change 

code 

1971/72 

1972/73 

change 

1971/72 

1972/73 

change  : 

1971/72 

I  1972/73 

1,000 

1,000  21 

Thousands 

Thousands 

Percent 

dollar^- 

dollars- 

Percent 

Dollars 

Dollars 

Percent 

221.4 

Soybeans.  ... 

M. 

ton 

3,320 

3,693 

+11 

448,002 

607,810 

+36 

134.94 

164.58 

+22 

United  States 

M. 

ton 

3,012 

3,437 

+14 

405,221 

565,651 

+40 

134.54 

164.58 

+22 

China  (PRC)  . 

M. 

ton 

307 

232 

-24 

42,343 

38,084 

-10 

137.93 

164.16 

+19 

044 

Corn . 

M. 

ton 

5,415 

6,881 

+27 

352,561 

494,144 

+40 

65.11 

71.81 

+10 

United  States 

M. 

ton 

2,304 

5,181 

+125 

154,938 

373,139 

+141 

67.25 

72.02 

+7 

South  Africa. 

M. 

ton 

1,388 

915 

-34 

88,401 

66,508 

-25 

63.69 

72.69 

+14 

Thailand.  .  . 

M. 

ton 

915 

363 

-60 

53,138 

25,102 

-53 

58.07 

69.15 

+19 

Mozambique.  . 

M. 

ton 

43 

256 

+495 

2,422 

16,220 

+570 

56.33 

63.36 

+12 

041 

Wheat  . 

M. 

ton 

4,964 

5,486 

+11 

336,198 

463,276 

+38 

67.73 

84.45 

+25 

United  States 

M. 

ton 

2,139 

3,319 

+55 

143,487 

302,501 

+111 

67.08 

91.14 

+36 

Canada.  .  .  . 

M. 

ton 

1,384 

1,316 

-05 

100,270 

124,946 

+25 

72.45 

94.94 

+31 

Australia  .  . 

M. 

ton 

1,440 

760 

-47 

92,391 

59,429 

-36 

64.16 

78.20 

+22 

ex- 045. 9 

Sorghum  .... 

M. 

ton 

3,474 

3,651 

+5 

222,593 

263,063 

+18 

64.07 

72.05 

+12 

United  States 

M. 

ton 

1,149 

2,073 

+80 

73,690 

188,262 

+155 

64.13 

90.82 

+42 

Australia  .  . 

M. 

ton 

1,149 

688 

-40 

71,943 

47,939 

-33 

62.61 

69.68 

+  11 

Argentina  .  . 

M. 

ton 

1,011 

247 

-76 

63,155 

17,766 

-72 

62.47 

71.93 

+15 

ex-211.1 

Cattle  hides.  . 

M. 

ton 

138 

322 

+133 

81,238 

210,365 

+159 

588.68 

654.15 

+11 

United  States 

M. 

ton 

108 

285 

+164 

68,494 

177,653 

+159 

634,20 

623.34 

-2 

Australia  .  . 

M. 

ton 

19 

25 

+32 

7,853 

21,454 

+173 

413.32 

858.16 

+108 

263.1 

Raw  cotton.  .  . 

M. 

ton 

803 

822 

+2 

581,905 

647,695 

+11 

724.66 

787.95 

+9 

United  States 

M. 

ton 

177 

198 

+12 

124,413 

153,102 

+23 

702.90 

773.24 

+10 

USSR . 

M. 

ton 

79 

120 

+52 

57,789 

101,687 

+76 

731.51 

847.39 

+16 

Nicaragua  .  . 

M. 

ton 

69 

51 

-26 

47,199 

38,737 

-18 

684.04 

759.55 

+11 

El  Salvador  . 

M. 

ton 

43 

55 

+28 

29,292 

42,108 

+44 

677.43 

756.60 

+13 

Pakistan.  .  . 

M. 

ton 

66 

71 

+8 

44,220 

44,692 

+1 

670.00 

629.46 

-6 

Guatemala  .  . 

M. 

ton 

37 

38 

+3 

24,568 

31,072 

+26 

664.00 

817.66 

+23 

121 

Unmanufactured  tobacco. 

Kg 

55,356 

57,454 

+4 

118,435 

133,833 

+13 

2.14 

2.13 

+9 

United  States 

Kg 

29,919 

32,430 

+8 

78,029 

95,625 

+23 

2.61 

2.95 

+13 

Greece.  .  .  . 

Kg 

7,245 

5,845 

-19 

13,411 

11,684 

-13 

1.85 

2.00 

+8 

Turkey.  ... 

Kg 

3,466 

6,450 

+18 

7,618 

9,599 

+26 

2.20 

1.49 

-32 

011.3 

Pork . 

Kg 

50,213 

104,377 

+108 

64,565 

193,566 

+200 

1.29 

1.85 

+43 

United  States 

Kg 

23,754 

40,605 

+71 

27,518 

69,623 

+153 

1.16 

1.71 

+47 

Canada.  .  .  . 

Kg 

18,053 

21,543 

+  19 

25,328 

44,026 

+74 

1.40 

2.04 

+46 

Taiwan.  .  .  . 

Kg 

1,696 

23,035 

+1,258 

5,115 

40,052 

+683 

3.02 

1.75 

-42 

Australia  .  . 

Kg 

2,355 

16,258 

+590 

2,616 

20,319 

+677 

1.11 

1.25 

+13 

ex-081.3 

Soybean  meal.  . 

M. 

ton 

49 

168 

+243 

5,364 

33,068 

+516 

109.47 

196.83 

+80 

United  States 

M. 

ton 

44 

149 

+239 

4,906 

29,640 

+504 

111.50 

198.83 

+78 

411.3(2) 

Tallow . 

M. 

ton 

249 

268 

+8 

46,369 

55,237 

+19 

186.22 

206.11 

+11 

United  States 

M. 

ton 

143 

177 

+24 

26,694 

37,377 

+40 

186.67 

211.17 

+13 

Australia  .  . 

M. 

ton 

68 

57 

-16 

12,692 

10,748 

-15 

186.65 

188.56 

+1 

Canada.  .  .  . 

M. 

ton 

28 

22 

-21 

5,369 

4,628 

-14 

191.75 

210.36 

+10 

ex-051.2 

Fresh  lemons.  . 

Kg 

67,174 

75,957 

+13 

32,945 

36,107 

+10 

.49 

.48 

-2 

United  States 

Kg 

67,067 

75,795 

+13 

32,905 

36,040 

+10 

.49 

.48 

-2 

ex-051.2 

Fresh  grapefruit 

Kg 

63,883 

83,365 

+30 

22,154 

25,336 

+  14 

.35 

.30 

-14 

United  States 

Kg 

62,533 

79,318 

+27 

21,841 

24,184 

+11 

.35 

.30 

-14 

ex- 08 1(2) 

Alfalfa  meal.  . 

M. 

ton 

408 

407 

0 

25,774 

26,316 

+2 

63.17 

64.66 

+2 

United  States 

M. 

ton 

317 

295 

-7 

19,992 

18,915 

-5 

63.07 

64.12 

+2 

011.1 

Beef  and  veal  . 

Kg 

47,660 

77,493 

+63 

59,225 

136,808 

+131 

1.24 

1.77 

+43 

United  States 

Kg 

419 

2,363 

+464 

1,296 

9,023 

+596 

3.09 

3.82 

+24 

Australia  .  . 

Kg 

43,449 

69,686 

+60 

53,580 

117,804 

+  120 

1.23 

1.69 

+37 

New  Zealand  . 

Kg 

3,637 

5,783 

+59 

4,118 

8,980 

+118 

1.13 

1.55 

+37 

ex-051. 7(2) 

Almonds  .... 

Kg 

6,024 

7,737 

+635 

11,291 

15,520 

+37 

1.87 

2.01 

+7 

United  States 

Kg 

6,024 

7,736 

+635 

11,291 

15,519 

+37 

1.87 

2.01 

+7 

Total  selectee 

commodi 

ties. 

— 

... 

... 

2,408,619 

3,342,144 

+40 

... 

... 

... 

Total  agricultural 

comnodities 

— 

... 

... 

4,847,400 

7,366,200 

+52 

... 

... 

... 

1/  ¥325/dollar. 
2/  ¥290/dollar. 


Source : 


Japan  Customs  Bureai 


Table  3. — Japan:  Coarse  grain  supply  and  consumption  1/ 


Year 

Production  . 

Total 

imports 

:  Imports 

:  from  the 

:  United 

:  States 

.  Consumption. 

Carry-out 

stocks 

— 

1,000  metric 

tons  — 

1960/61  . 

2,577 

1,826 

530 

4,403 

477 

1961/62  . 

2,262 

2,365 

1,230 

4,594 

510 

1962/63  . 

1,982 

2,943 

1,277 

4,941 

494 

1963/64  . 

1,013 

4,568 

2,626 

5,559 

516 

1964/65  . 

1,410 

5,100 

2,910 

6,469 

557 

1965/66  . 

1,447 

5,092 

3,745 

6,454 

641 

1966/67  . 

1,270 

7,163 

4,641 

8,528 

545 

1967/68  . 

1,194 

7,747 

4,183 

8,782 

702 

1968/69  . 

1,165 

8,518 

4,366 

9,685 

693 

1969/70  . 

919 

10,050 

6,493 

10,791 

864 

1970/71  . 

667 

10,476 

5,957 

11,196 

810 

1971/72  . 

592 

10,273 

3,457 

11,082 

593 

1972/73  . 

380 

12,505 

7,928 

12,745 

733 

Com,  sorghum,  barley,  oats,  and  rye. 


|  Japan's  total  imports  of  wheat  grew  faster  than  consumption  in  fiscal  1973  because  of 
!  a  decision  to  increase  Japan's  wheat  stocks  from  a  1.7-month  supply  to  a  3-month  supply. 
The  U.S.  share  of  the  market  was  60  percent,  up  from  43  percent  in  fiscal  1972,  mainly 
because  of  the  poor  Australian  crop  (table  2).  Japan's  domestic  production  of  wheat 
was  only  284,000  tons  in  fiscal  1973- 

Japan'  s  purchases  of  U.S.  wheat  in  fiscal  1973  accounted  for  11  percent  of  total  U.S. 

|  wheat  exports  (fig.  1).  Wheat  imports  into  Japan  are  subject  to  quantitative  import 
j  restrictions  and  to  a  variable  import  tax.  The  tax,  which  is  the  difference  between 
the  Government's  purchase  and  resale  price,  reached  a  high  of  78.5  percent  in  February 
1972  (based  on  the  average  of  the  five  major  U.S.  varieties  purchased  by  Japan). 

U.S.  exports  of  pork  and  soybean  meal  to  Japan  soared  as  a  result  of  removal  of  pork 
import  quotas  in  October  1971  and  soybean  meal  quotas  in  June  1971.  The  value  of 
fiscal  1973  pork  exports  was  double  the  value  of  a  year  earlier.  Half  of  the  increase 
i  was  due  to  a  100-percent  increase  in  quantity  (50  million  to  100  million  pounds)  and 
|  half  was  due  to  a  52-percent  increase  in  average  unit  value  (48  cents  to  73  cents  per 
pound).  Japan's  purchases  of  U.S.  pork  in  fiscal  1973  accounted  for  67  percent  of 
;  total  U.S.  pork  exports,  about  the  same  percentage  as  in  the  previous  year  (fig.  1). 

U.S.  soybean  meal  shipments  increased  11-fold  in  value — half  of  the  gain  was  due  to 
quantity  (43,000  to  240,000  short  tons)  and  the  rest  due  to  a  97-percent  increase  in 
average  unit  value  ($86  to  $169  per  short  ton)  (table  1). 

Beef  exports  to  Japan  increased  nine-fold  in  value.  More  than  a  five-fold  increase  in 
quantity  (1.5  million  to  9.6  million  pounds)  accounted  for  two-thirds  of  the  gain. 
One-third  was  due  to  a  40-percent  increase  in  average  unit  value  ($1.04  to  $1.46 
per  pound)  (table  1) . 
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Japan  bought  18  percent  of  U.S.  beef  exports  in  fiscal  1973,  up  from  only  4  percent  a 
year  earlier.  Beef  imports  into  Japan  are  restricted,  but  the  Government  has  been 
expanding  the  quotas  in  an  effort  to  curb  domestic  beef  prices.  Beef  production  in 
Japan  has  not  been  expanding  significantly  in  recent  years  because  of  the  limited 
availability  of  land  for  forage  crops. 

Japanese  Agricultural  Imports  by  Region 

Japan's  agricultural  imports  in  calendar  1972  reached  $5.5  billion,  over  three  times 
the  1960  level.  The  U.S.  share  was  relatively  stable  during  1960-72,  varying  from  a 
high  of  34  percent  in  1965  to  a  low  of  28  percent  in  1962  (fig.  2) . 

Major  agricultural  commodities  imported  by  Japan  are  cotton,  soybeans,  sugar,  wool, 
com,  wheat,  and  sorghum.  Major  suppliers  and  their  share  of  the  calendar  1972  market 
were  the  United  States  (29  percent),  Australia  (17  percent),  Canada  (6  percent),  the 
People's  Republic  of  China  (5  percent),  and  South  Africa  (4  percent)  (table  4). 


JAPANESE  AGRICULTURAL  IMPORTS  BY  ORIGIN 


$  B I L. 


1960 


1963 


1966 


1969 


1972 


CALENDAR  YEARS 


U.S  DEPARTMENT  OF  AGRICULTURE 


NEG.  ERS  4547-73  (8)  ECONOMIC  RESEARCH  SERVICE 


Figure  2 
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Table  4 . — Japan:  Value  of  agricultural  imports  by  country  of  origin 


Country  of  origin 

1967 

:  1968 

; 

1969 

1970 

1971 

:  1972 

Million  dollars  c.i.f 

•  * 

North  America.  .  . 

1,222.9 

1,186.8 

1 

,218.4 

1 

,556.5 

1 

,603.9 

1,892.2 

United  States.  . 

1,029.2 

1,018.4 

1 

,072.5 

1 

,337.1 

1 

,336.9 

1,583.6 

Canada  . 

193.7 

168.4 

145.9 

219.3 

269.3 

306.7 

As  i.d«oo0**« 

741.3 

732.8 

746.7 

833.4 

952.6 

1,096.1 

China  (PRC) .  .  . 

171.7 

149.3 

138.1 

141.2 

189.2 

278.0 

Thailand  .... 

133.2 

113.9 

122.3 

143.6 

172.1 

166.5 

Taiwan  . 

99.6 

104.9 

109.4 

95.7 

116.2 

148.2 

Korea  (South) .  . 

29.0 

31.6 

44.2 

57.2 

63.3 

90.3 

Philippines.  .  . 

40.1 

37.3 

36.2 

49.6 

64.0 

78.9 

India.  ..... 

34.3 

33.5 

38.3 

50.0 

55.6 

61.5 

Pakistan  .... 

22.1 

30.8 

17.9 

21.5 

29.3 

60.8 

Indonesia.  .  .  . 

60.0 

48.3 

48.3 

53.6 

57.2 

39.8 

Malaysia  (West). 

30.0 

39.9 

56.2 

47.6 

34.6 

27.9 

Turkey  . 

15.2 

25.4 

10.9 

23.6 

20.4 

17.7 

Iran . 

6.1 

4.2 

7.9 

10.9 

12.1 

15.8 

Korea  (North).  . 

2.5 

3.2 

4.2 

5.5 

9.3 

12.9 

Oceania . 

549.2 

535.1 

644.4 

637.8 

730.6 

1,068.4 

Australia.  .  .  . 

425.4 

454.5 

543.9 

527.6 

528.2 

918.1 

New  Zealand.  .  . 

91.3 

76.0 

93.3 

98.4 

91.3 

137.6 

Latin  America.  .  . 

354.4 

403.4 

557.4 

693.7 

643.9 

710.1 

Cuba  ...... 

26.1 

33.2 

66.1 

106.6 

124.8 

136.1 

Mexico  ..... 

116.1 

116.2 

147.4 

81.6 

87.4 

112.4 

Brazil  . 

33.8 

42.1 

79.2 

119.9 

96.8 

112.4 

Argentina.  .  .  . 

49.3 

35.0 

91.6 

149.9 

117.2 

71.6 

Ecuador . 

12.3 

40.0 

43.9 

83.3 

62.9 

70.3 

Nicaragua.  .  .  . 

51.2 

47.2 

32.4 

26.4 

37.5 

49.7 

El  Salvador.  .  . 

16.1 

15.9 

19.3 

27.8 

30.4 

40.7 

Dominican  Republic 

0 

1.6 

6.4 

19.7 

35.0 

Guatemala.  .  .  . 

18.3 

27.8 

24.1 

22.1 

25.1 

33.8 

Colombia  .... 

8.1 

9.3 

11.9 

20.6 

12.1 

18.4 

Africa  . 

229.4 

309.5 

263.5 

287.4 

277.1 

393.3 

South  Africa  .  . 

111.4 

170.1 

109.7 

105.5 

102.2 

199.9 

Egypt  (Arab  Republic) 

18.0 

21.7 

27.3 

27.1 

30.5 

30.2 

Sudan . 

17.1 

22.3 

25.0 

29.2 

26.9 

28.4 

Ghana . 

16.2 

21.9 

26.9 

23.4 

23.0 

26.0 

Mozambique  .  .  . 

10.6 

11.7 

15.3 

12.0 

6.9 

24.5 

Uganda  . 

6.3 

5.6 

5.4 

12.7 

17.7 

14.3 

Ethiopia  .... 

4.4 

5.0 

6.6 

7.5 

8.6 

13.5 

Europe  . 

205.5 

240.9 

252.6 

217.8 

243.6 

326.0 

USSR . 

56.1 

71.6 

64.7 

39.4 

47.7 

88.5 

Netherlands.  .  . 

29.0 

27.9 

28.7 

31.9 

33.0 

34.7 

United  Kingdom  . 

10.6 

18.5 

25.3 

27.7 

26.2 

34.0 

France  . 

12.2 

33.9 

42.7 

24.6 

22.3 

27.4 

Germany  (Federal 

Republic) 

9.4 

11.6 

14.0 

17.9 

24.1 

24.7 

Greece  . 

7.6 

5.1 

6.7 

8.3 

12.6 

20.1 

Denmark . 

4.4 

6.7 

8.7 

6.4 

9.5 

16.7 

Bulgaria  .... 

6.3 

5.2 

7.0 

8.5 

9.5 

11.0 

Other . 

2.1 

2.3 

2.2 

0 

0.1 

0 

Total  world.  . 

• 

3,304.8 

3,410.8 

3 

,685.2 

4 

,226.6 

4 

,451.8 

5,486.1 
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PRC-U.S.  AGRICULTURAL  TRADE  IN  FY  1973 
by 

Linda  A.  Bernstein  J./ 

After  a  lapse  of  more  than  20  years,  the  United  States  and  the  People's  Republic  of 
China  (PRC)  resumed  trade  in  1971.  By  fiscal  1973,  U.S.  agricultural  exports  to 
China--which  accounted  for  94  percent  of  all  merchandise  exports--amounted  to  $207.2 
million. 

Before  1949,  the  leading  U.S.  farm  items  sold  to  China  were  cotton  and  tobacco.  Only 
small  quantities  of  wheat  and  wheat  flour  were  shipped  to  China  in  the  pre-1949  period. 
The  principal  agricultural  commodities  imported  from  China  in  the  pre-1949  period 
were  tung  oil,  raw  silk,  hog  bristles,  and  goat  skins. 

In  fiscal  1973,  the  United  States  exported  $220.9  million  worth  of  agricultural  and 
nonagricultural  goods  to  the  People's  Republic  of  China.  The  agricultural  goods  are 
listed  in  table  5.  Grain  exports  totaled  $103  million  and  accounted  for  24  percent 
of  China's  total  grain  imports  of  6.3  million  tons  that  year.  Since  China  began 
importing  wheat  in  large  quantities  in  1960,  Canada  and  Australia  have  been  major 
suppliers.  This  past  fiscal  year  was  the  first  time  the  United  States  participated 
in  that  trade.  It  is  estimated  that  in  fiscal  1974,  the  PRC  will  import  about  6.5 
million  tons  of  wheat.  Of  this,  the  United  States  is  expected  to  supply  3.5  mil¬ 
lion  to  4.0  million  tons. 

In  fiscal  1973,  China  imported  an  estimated  total  of  1.7  million  bales  of  cotton, 
of  which  447,000  were  from  the  United  States.  In  the  current  fiscal  year  ending 
next  June,  China  is  anticipated  to  import  a  minimum  of  1  million  bales,  of  which 
755,000  will  likely  be  supplied  by  the  United  States. 

China's  imports  of  soybeans  and  soybean  oil  in  fiscal  1973  were  presumable  entirely 
from  U.S.  sources,  and  amounted  to  33,000  tons  of  beans  61,000  tons  of  oil,  valued 
together  at  $27  million.  Anticipated  exports  of  905,000  tons  of  soybeans  to  China 
were  reported  by  the  USDA  on  August  7,  1973,  for  the  1973/74  marketing  year.  So 
far  in  fiscal  1974,  560  tons  of  tobacco,  valued  at  $1.4  million,  have  been  con¬ 
tracted  for  shipment  to  China.  Overall,  in  the  past  fiscal  year,  1.6  percent  of 
total  U.S.  agricultural  exports  went  to  China. 

U.S.  agricultural  imports  from  China  span  a  wide  variety  of  specialty  commodities. 

Those  valued  at  more  than  $500,000  are  listed  in  table  6.  China  supplied  40 


1/  Agricultural  Economist,  Communist  Asia  Program  Area. 
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Table  5. --United  States:  Agricultural  exports  to  the  People's 
Republic  of  China,  by  quantity  and  value,  fiscal  year  1972/73 


Item 


Quantity 


Value 


Wheat  . 

Corn  . 

Cattle  hides,  whole 

Soybeans  . 

Cotton  . 

Soybean  oil,  crude  . 


Total 


1,000 

1,000 

metric  tons 

dollars 

591 

38,232 

887 

64,334 

1/10 

244 

33 

9,384 

2/447 

77,375 

61 

17,592 

207,161 


If  Numbers  in  thousands. 

If  Thousand  bales. 

percent  of  our  bristle  imports  in  fiscal  1973,  and  52  percent  in  the  preceding  year. 
Similarly,  in  fiscal  1973,  out  of  U.S.  silk  imports  totaling  $7.1  million,  the  PRC 
supplied  $5.3  million,  or  75  percent.  In  fiscal  1972,  China  was  the  origin  of  one- 
fifth  of  our  imported  silk.  Overall,  in  fiscal  1973,  China  accounted  for  0.3  percent 
of  total  U.S.  agricultural  imports. 

A  large  trade  imbalance  has  developed  in  U.S. -PRC  trade.  U.S.  exports  to  China  in 
fiscal  1973  were  valued  at  $220.9  million,  while  our  imports  from  China  were  only 
$45.4  million.  China  is  concerned  over  the  problem  of  increasing  exports  to  the 
United  States  and  to  other  markets.  Earning  foreign  exchange  through  exports  is 
crucial  for  financing  their  imports  and  development  technology. 


In  the  past  fiscal  year,  China's  imports  of  cotton,  wheat,  corn,  and  soybean  oil  in¬ 
creased  significantly  in  comparison  with  previous  years.  Moreover,  for  the  first 
time,  the  country  imported  corn  and  soybeans. 

There  is  no  clear  explanation  for  the  recent  rise  in  China's  agricultural  imports. 

Not  much  has  been  published  on  the  Chinese  economy  in  the  past  15  years,  and  few 
foreign  visitors  have  been  able  to  observe  operations  of  either  the  state  trading 
corporations,  the  food  procurement  and  rationing  system,  or  agricultural  production. 
Given  the  imperfect  state  of  knowledge,  it  is  possible  only  to  define  important  fac¬ 
tors  affecting  the  trade  increases. 

Sinologists  generally  agree  that  unfavorable  weather  reduced  many  crops  in  China  last 
year.  But  in  past  years,  China  imported  sizable  quantities  of  grain  not  only  when 
grain  production  declined,  but  also  when  it  remained  the  same,  or  even  increased. 
Quantities  imported  apparently  are  not  simply  afunctionof  variations  in  the  harvest. 

The  continuing  rapid  increase  of  population  is  one  of  the  factors  involved  in  China's 
imports.  Even  if  current  production  levels  were  maintained,  the  net  increase  of  10 
million  to  15  million  people  every  year  would  increase  the  need  for  imports  to  main¬ 
tain  per  capita  rations. 

Other  factors  affecting  China's  imports  are:  changes  in  rations;  maintenance  of  stocks 
in  precaution  against  national  emergencies;  capability  of  internal  transportation 
facilities;  and  procurement  of  agricultural  products  at  the  farm  level. 
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U.S.  SHARE  OF  MARKET  SLIPS  AS  WEST  GERMAN  TRADE  EXPANDS 

by 

Cynthia  Breitenlohner  1/ 

Industrially  oriented  West  Germany  is  the  world’s  largest  importer  of  agricultural 
commodities,  with  farm  imports  totaling  over  $8  billion  in  1972,  approximately  20  per¬ 
cent  of  the  total  import  bill.  Trade  in  agricultural  goods  is  definitely  one-sided. 
Agricultural  exports,  amounting  to  $2  billion  in  1972,  represented  only  4  percent  of 
total  exports.  West  German  agricultural  trade  has  rapidly  surged  forward  during  the 
past  decade  as  imports  have  nearly  doubled  and  exports  have  increased  more  than  five¬ 
fold.  Much  of  the  trade  expansion  occurred  between  1967  and  1972:  imports  increased 
more  than  50  percent  on  a  value  basis  and  exports  jumped  190  percent. 

In  1972,  West  Germany  registered  a  total  world  trade  surplus  of  $6.4  billion  and  a 
trade  surplus  of  $944  million  with  the  United  States.  Since  West  Germany  is  an  ex¬ 
porter  of  industrial  and  manufactured  goods  and  a  net  importer  of  agricultural 
commodities  and  raw  materials,  the  balance  in  agricultural  trade  has  traditionally 
been  negative.  The  country's  world  trade  deficit  in  agricultural  goods  was  $6.4 
billion  in  1972,  and  with  the  United  States,  it  was  $733  million.  In  nonagricultural 
products,  West  Germany  had  a  trade  surplus  of  $12.8  billion  with  the  world  and  $1.7 
billion  with  the  United  States. 

The  dominant  suppliers  of  the  West  German  market  are  the  other  member  states  of  the 
former  EC-6  (Belgium-Luxembourg ,  France,  the  Netherlands,  and  Italy),  controlling 
approximately  46  percent  of  this  market  in  1972.  Although,  on  a  value  basis,  agri¬ 
cultural  imports  from  the  United  States  have  nearly  doubled  since  the  early  1960's, 
the  U.S.  share  of  total  agricultural  imports  slipped  from  around  13  percent  in  1960 
to  10  percent  in  1972,  while  the  EC-6  share  climbed  from  approximately  27  percent  to 
46  percent  (table  7). 

Demand  for  agricultural  products  is  expanding  rapidly  in  West  Germany  because  of  rising 
disposable  income  and  the  declining  share  of  agriculture  in  the  country's  strengthening 
economy.  Despite  the  absolute  growth  of  West  German  agricultural  output,  the  gap 
between  agricultural  productivity  and  nonagricultural  productivity  is  widening.  At 
present,  the  gross  agricultural  product  represents  less  than  3  percent  of  the  gross 
domestic  product,  while  agricultural  labor  accounts  for  approximately  9  percent  of  the 
total  labor  force.  Increasingly,  the  West  German  market  for  agricultural  products 
must  be  satisfied  with  foreign  commodities. 

1 /  Economist,  Developed  Countries  Program  Area. 
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The  primary  reason  for  the  EC's  increased  share  and  the  declining  U.S.  share  of  the 
West  German  market  is  the  EC's  variable-levy  system  applied  to  imports  originating  out¬ 
side  the  EC.  These  levies  cover  a  wide  spectrum  of  products.  For  commodities  not  sub¬ 
ject  to  the  levies,  the  common  external  tariff  or  CXT  applies.  In  addition,  the  West 
German  Government  imposes  stringent  sanitary,  health,  and  labeling  regulations  on  many 
imports,  as  well  as  quotas  on  some  commodities.  The  health  and  labeling  restrictions 
have  hampered  sales  of  some  U.S.  consumer  goods  to  West  Germany. 

The  most  important  West  German  agricultural  imports  are  as  follows  (in  descending  order 
of  value  in  1972):  Fruits,  nuts,  and  vegetables;  meat  and  meat  preparations;  grains 
and  grain  preparations;  coffee,  tea,  cocoa,  and  spices;  dairy  products  and  eggs;  animal 
feeds;  oilseeds;  fats  and  oils;  hides  and  skins;  and  tobacco.  These  products  accounted 
for  approximately  75  percent  of  total  agricultural  imports  in  1972.  The  relative  rank¬ 
ing  of  these  major  products  in  relation  to  total  agricultural  imports  has  changed  little 
since  1967.  Other  important  commodities  are  wine,  cotton,  sugar  and  honey,  and  live 
animals  (table  8). 

U.S.  sales  to  West  Germany  are  dominated  by  four  commodity  groups:  soybeans  and  soy¬ 
bean  products;  grains;  2/  tobacco;  and  fruits,  vegetables,  and  nuts.  Soybean  products 
are  by  far  the  most  important  commodity  group,  accounting  for  40  percent  of  our  total 
agricultural  sales  to  West  Germany  in  1972.  Corn  and  soybeans  showed  substantial  in¬ 
creases  in  volume  of  sales  between  1967  and  1972  (table  11). 

Imports 

On  a  value  basis,  imports  of  all  major  commodities  except  cotton  showed  increases 
during  1967-72.  With  the  exception  of  cotton  and  hides  and  skins,  this  is  also  true 
on  a  quantity  basis.  Although  the  value  of  hides  and  skins  imported  made  a  tremen¬ 
dous  gain — 325  percent — the  quantity  declined  5  percent.  This  is  the  result  of  in¬ 
creasing  imports  of  fur  pelts,  a  more  expensive  item,  and  rapid  price  increases  for 
hides  and  skins. 

Fruit  and  vegetable  imports  increased  consistently  during  1967-72,  on  both  a  value  and 
quantity  basis,  accounting  for  25  percent  of  total  agricultural  imports  on  a  value 
basis  in  1972.  These  products  are  important  in  the  West  German  diet.  Consumption  of 
fresh  fruit  rose  from  85.5  kgs.  per  person  in  1966/67  to  95.9  kgs.  per  person  in 
1971/72,  while  vegetable  consumption  increased  from  58.5  to  63.3  kgs.  per  person.  Al¬ 
though  the  West  Germans  produce  many  varieties  of  fruit  and  vegetables,  all  citrus 
products  as  well  as  many  canned  fruits  must  be  imported. 

The  other  members  of  the  original  EC-6  are  important  suppliers  of  table  apples,  account¬ 
ing  for  more  than  80  percent  of  West  Germany's  apple  imports.  During  the  off-season, 
Argentina,  South  Africa,  and  Australia  provide  apples  for  the  West  German  market. 

Since  1969,  the  United  States  has  not  sold  apples  and  pears  to  West  Germany  because  the 
Government  of  that  country  prohibits  imports  of  apples  and  pears  treated  with  ethoxiquin 
and  diphenylamin . 

The  West  German  marketing  system  for  citrus  fruit  has  changed  considerably  since  1970/71. 
There  is  a  trend  toward  consignment  marketing  rather  than  auctions  and  fixed  selling. 
Consignment  agreements  are  negotiated  directly  between  national  export  marketing  boards 
or  the  large  exporters  and  the  retail  chains  in  West  Germany.  Wholesalers,  therefore, 
are  sometimes  bypassed. 


2/  Recent  West  German  statistics  show  that  large  volumes  of  U.S.  grain  sold  to 
West  Germany  are  being  transshipped  to  East  Germany. 
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Table  7. --West  German  agricultural  trade,  by  selected  country  shares, 

calendar  years  1967-72 


Country  and  share 

Unit 

1967 

;  1968 

;  1969 

:  1970 

;  1971 

:  1972 

Imports  (c.i.f.)  l/ 

Mil.  dol. 

4,632 

4,931 

5,646 

6,321 

7,126 

8,385 

From  EC . 

Mil.  dol. 

1,622 

1,834 

2,298 

2,562 

3,119 

3,886 

Share . 

Percent 

35 

37 

4l 

4l 

44 

46 

Be lgium- Luxem- 

bourg  .... 

Mil.  dol. 

138 

169 

202 

255 

34l 

470 

Share . 

Percent 

9 

9 

9 

10 

ll 

12 

France  .... 

Mil.  dol. 

475 

522 

738 

666 

834 

1,091 

Share . 

Percent 

29 

28 

32 

26 

27 

28 

Italy . 

Mil.  dol. 

374 

376 

428 

481 

584 

653 

Share . 

Percent 

23 

21 

19 

18 

19 

16 

Netherlands.  . 

Mil.  dol. 

635 

767 

929 

1,159 

l,36l 

1,672 

Share . 

Percent 

39 

42 

4o 

45 

44 

43 

From  United  States 

Mil.  dol. 

582 

548 

546 

692 

794 

822 

Share . 

Percent 

13 

ll 

10 

ll 

ll 

10 

Other  countries. 

Mil.  dol. 

2,428 

2,549 

2,802 

3,067 

3,213 

3,677 

Share . 

Percent 

52 

•52 

50 

49 

45 

44 

Exports . 

Mil.  dol. 

679 

810 

1,005 

1,282 

1,560 

1,971 

To  EC . 

Mil.  dol. 

341 

439 

563 

675 

849 

1,153 

Share . 

Percent 

50 

54 

56 

53 

54 

58 

Be  lgium-  Luxem- 

bourg  .... 

Mil.  dol. 

45 

58 

71 

72 

106 

126 

Share . 

Percent 

13 

13 

13 

ll 

12 

11 

France  .... 

Mil.  dol. 

76 

102 

139 

143 

173 

211 

Share . 

Percent 

22 

23 

25 

21 

20 

18 

Italy . 

Mil.  dol. 

138 

168 

220 

283 

354 

508 

Share . 

Percent 

4o 

38 

39 

42 

42 

44 

Netherlands.  . 

Mil.  dol. 

83 

ill 

133 

176 

216 

309 

Share . 

Percent 

24 

25 

24 

26 

25 

27 

To  United  States 

Mil.  dol. 

39 

54 

53 

62 

71 

89 

Share . 

Percent 

6 

7 

5 

5 

5 

5 

Other  countries . 

Mil.  dol. 

299 

317 

389 

545 

64o 

729 

Share . 

Percent 

44 

39 

39 

43 

4i 

37 

Note:  Detail  may  not  add  to  total  because  of  rounding. 
_!/  Transshipments  are  included. 


Source:  U.N.  Trade  Statistics,  1967-71. 
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Table  8. --Major  West  German  agricultural  imports,  by  value  and  quantity, 
calendar  years  1967-71  1 / 


Commodity  :  1967 


Live  animals . .  53,132 

Meat  and  meat  preparations  :  359,198 

Dairy  products  and  eggs.  .  :  236,756 

Grains  and  grain  : 

preparations  .  :  570,785 

Wheat  and  flour.  .  .  .  .  :  151,4l4 

Feed  grains . .  353,447 

Corn . .  173,316 

Livestock  feeds . .  289,639 

Meat  and  fish  meal  .  .  .  :  66,186 

Vegetable  oil  residues  .  :  192,758 

Oilseeds,  nuts,  and  kernels:  285,687 

Soybeans  .  :  183, 104 

Fats  and  oils,  excl.  fish.  :  139,750 

Fixed  vegetable  oils  .  .  :  108,400 

Fruits  and  nuts . .  742,185 

Citrus  .  :  151,374 

Apples  .  :  96,612 

Vegetables . .  4l8  272 

Fruit  and  vegetable  juice.  :  37, ’688 

Coffee,  tea,  and  cocoa  .  .  :  351,846 

Spices  . . 16,043 

Wine . .  92,270 

Tobacco,  unmanufactured.  .  :  214,120 

Cotton  .  :  182,859 

Sugar  and  honey . .  43,399 

Hides  and  skins,  undressed  :  62,905 

Total . :4, 632,412 


:  1968 

:  1969 

:  1970 

— 

1,000  dollars 

66,096 

89,109 

89,330 

433,658 

485,261 

611,012 

247,546 

291,018 

361,780 

510,692 

570,393 

679,713 

150,830 

228,933 

190,002 

286,830 

267,306 

407,595 

145,774 

125,675 

190,390 

287,960 

339,635 

379,508 

67,718 

8l,i46 

92,341 

184,568 

318,230 

236,579 

274,279 

270,171 

335,716 

153,833 

143,117 

223,021 

148,538 

163,220 

205,775 

118,010 

124,633 

152,592 

739,408 

843,398 

896,311 

155,410 

185,502 

192,226 

88,239 

105,734 

91,947 

448,693 

571,406 

675,541 

42,655 

43,683 

58,988 

400,472 

457,689 

516,639 

17,054 

17,386 

19,580 

99,803 

117,058 

147,437 

193,830 

226,205 

173,129 

184,388 

167,097 

164,169 

62,960 

77,526 

94,585 

191,966 

234,562 

212,256 

4,931,110 

5,646,332 

6,321,949 

:  1971 

:  1972 

!  Change 

;  1967-72 

88,078 

156,180 

:  Percent 

i  +194 

719,230 

1,048,574 

.  +192 

423,956 

520,561 

;  +120 

763,026 

843,217 

^  +48 

207,292 

451,547 

251,121 

282,467 

+87 

435,615 

269,564 

+56 

439,690 

461,289 

+59 

92,956 

82,796 

+25 

286,387 

306,542 

+59 

415,870 

451,019 

+58 

260,116 

284,415 

+55 

245,704 

223,427 

+60 

190,813 

168,349 

+55 

1,030,430 

1,209,802 

+63 

288,664 

212,297 

+40 

122,028 

724,376 

161,074 

+67 

872,037 

+109 

79,286 

105,922 

+181 

498,316 

541,008 

+54 

22,783 

26,110 

+63 

182,736 

238,731 

+159 

236,147 

235,537 

+10 

167,592 

180,727 

-l 

111,357 

116,324 

+168 

229,915 

267,415 

+325 

7,126,320 

8,385,054 

+325 

—  1,000  metric  tons  — 


Live  animals . .  . 

Meat  and  meat  preparations  :  480 

Dairy  products  and  eggs.  .  :  387 

Grains  and  grain  : 

preparations . .  6  966 

Wheat  and  flour.  .  .  .  .  :  1,845 

Feed  grains . :  4,8ll 

Corn  . . 2,474 

Livestock  feeds . 3,Ol4 

Meat  and  fish  meal  .  .  .  :  467 

Vegetable  oil  residues  .  :  2,139 

Oilseeds,  nuts,  and  kernels:  2,209 

Soybeans . 1,601 

Fats  and  oils,  excl.  fish.  :  631 

Fixed  vegetable  oils  .  .  :  459 

Fruits  and  nuts . .  3,470 

Citrus . .  953 

Apples . .  549 

Vegetables . .  2,540 

Fruit  and  vegetable  juice.  :  150 

Coffee,  tea,  and  cocoa  .  .  :  435 

Spices . .  20 

Wine . .....:  507 

Tobacco,  unmanufactured.  .  :  151 

Cotton . .  333 

Sugar  and  honey . :  494- 

Hides  and  skins,  undressed  :  93 


555 

576 

662 

389 

425 

471 

6,431 

6,456 

8,082 

1,762 

2,501 

2,320 

4,340 

3,637 

5,400 

2,465 

1,834 

2,600 

3,130 

3,642 

3,777 

527 

547 

514 

2,112 

2,547 

2,620 

2,132 

2,159 

2,688 

1,447 
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Table  9. --Major  West  German  agricultural  imports  from  the  European  Community 
by  value  and  quantity,  calendar  years  1967-72  l/  2/ 
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1/  EC  countries  in  this  tabulation  are  Belgium,  Luxembourg,  Italy,  France,  and  the  Netherlands 
2 /  Transshipments  are  included. 


Table  1 0.— Major  West  German  agricultural  imports  from  the  United  States,' 
by  value  and  quantity,  calendar  years  1967-72  1/ 


Table  11. --Major  U.S.  agricultural  exports  to  West  Germany,  by  value  and  quantity,  calendar  years  1967-72 
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Fresh  citrus  fruit  imports,  by  value,  increased  40  percent  between  1967  and  1971,  main¬ 
ly  because  of  price  increases.  The  quantity  of  fresh  citrus  fruit  imported  rose  from 
around  950,000  tons  to  slightly  more  than  1  million  tons  during  the  same  period.  The 
EC's  importance  as  a  supplier  slipped  from  17  to  11  percent  of  the  market  between  1967 
and  1972.  The  United  States  is  not  an  important  supplier  of  this  market — accounting 
for  less  than  1  percent  during  1971/72.  Spain,  a  traditional  supplier  of  oranges,  has 
had  to  face  increasing  competition  from  Israel  on  the  highly  competitive  West  German 
citrus  market. 

The  West  German  canning  industry  has  undergone  rationalization  and  consolidation  during 
the  past  decade.  At  the  same  time,  however,  it  has  faced  stiff  competition  from  im¬ 
ports  from  other  EC  members  and  East  European  countries.  Although  these  measures  to 
improve  the  domestic  industry  have  helped,  the  domestic  industry  is  still  losing  much 
of  its  market.  Eastern  Europe  is  the  main  competitor  of  the  West  German  fruit-process¬ 
ing  industry,  while  for  processed  vegetables,  competition  comes  from  other  EC  countries, 
especially  France. 

Canned  peaches,  fruit  cocktail,  and  cherries  are  the  primary  canned  deciduous  fruit 
products  imported  from  the  United  States.  However,  U.S.  fruit  cocktail  has  not  fared 
well  recently  because  of  high  prices,  competition,  and  EC  preferences.  Italy  is  taking 
over  the  fruit  cocktail  market.  U.S.  canned  plums  have  been  selling  to  the  bakery  in¬ 
dustry.  Also,  West  German  demand  for  U.S.  dietetic-pack  fruit  is  increasing. 

In  1972,  West  Germany  imported  nearly  $65  million  worth  of  citrus  juices.  This  market 
has  steadily  expanded.  Since  the  mid-1960's,  the  type  of  juice  imported  has  shifted 
from  highly  concentrated  orange  and  grapefruit  juices  to  single-strength,  low-concentrate 
juices.  One  reason  for  this  shift  is  the  increasing  importance  of  the  Netherlands  and 
France  as  suppliers,  as  the  number  of  bottling  plants  in  France  and  the  Netherlands  is 
increasing  and  the  existing  plants  are  expanding.  Concentrates  are  imported  from  the 
citrus-producing  countries  and  then  processed.  In  value  terms,  the  Netherlands  supplied 
nearly  25  percent  of  West  Germany's  citrus  juice  imports  in  1972.  Brazil  is  the  major 
producer/supplier  for  the  German  market  providing  over  20  percent  by  value  of  Germany's 
total  citrus  juice  imports.  The  U.S.  share  of  the  West  German  citrus  juice  market 
declined  from  13  to  8  percent  between  1970  and  1971,  primarily  because  of  reduced  ship¬ 
ments  of  orange  juice  (without  sugar  added)  and  grapefruit  juice.  The  U.S.  share  in 
1972  was  also  8  percent. 

West  Germany  is  the  second  largest  grain  producer  in  Western  Europe,  with  wheat  and 
barley  the  primary  grains  grown.  Feed  grains,  primarily  barley,  account  for  approxi¬ 
mately  one-half  of  total  grain  production.  The  West  Germans  produce  little  corn. 

Imports  of  grain  and  grain  preparations  totaled  $843  million  in  1972,  a  48-percent  in¬ 
crease  from  1967.  Feed  grains  account  for  the  bulk  of  grain  imports — 51  percent  by 
value  and  61  percent  by  quantity  in  1972.  Corn  accounts  for  more  than  half  of  the 
feed  grain  imports. 

Reflecting  variations  in  domestic  production  and  feeding  of  denatured  wheat,  imports  of 
feed  grains  have  fluctuated.  They  were  low  in  1968  and  1969,  reached  record  high  levels 
in  1970  and  1971,  and  then  declined  in  1972.  The  major  suppliers  are  France  and  the 
United  States.  Between  1967  and  1972,  the  quantity  of  feed  grains  imported  from  the 
other  members  of  the  EC-6  increased  25  percent,  but  their  share  of  the  total  remained 
the  same.  The  U.S.  share  of  West  Germany's  feed  grain  import  market  increased  from 
27  percent  in  1967  to  41  percent  in  1971,  when  we  became  the  major  supplier.  In  1972, 
however,  our  share  dropped  to  34  percent. 

West  Germany's  corn  imports  were  valued  at  $270  million  in  1972,  56  percent  higher  than 
the  1967  value.  On  a  quantity  basis,  corn  imports  increased  33  percent  during  the 
period,  totaling  3.2  million  tons  in  1972.  Growth  has  been  unsteady — imports  were  low 
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in  1968  and  1969.  The  United  States,  the  major  supplier,  increased  its  corn  shipments 
to  West  Germany  by  60  percent  during  1967-72.  On  a  quantity  basis,  our  share  of  West 
Germany’s  corn  imports  was  44  percent  in  1967,  64  percent  in  1971,  and  54  percent  in 
1972.  Imports  from  other  members  of  the  EC-6  increased  much  more  slowly  and  sporadically 
than  did  imports  from  the  United  States — until  1972,  when  France  gained  what  we  lost  on 
the  West  German  market. 

West  Germany  is  nearly  self-sufficient  in  soft  wheat,  but  quality  and  hard  wheats  must 
be  imported.  The  level  of  wheat  imports  has  fluctuated,  reflecting  erratic  domestic 
production;  however,  the  general  import  trend  has  been  upwards.  Between  1967  and  1972 
the  other  members  of  the  EC-6 — primarily  France — rapidly  took  over  the  West  German 
market,  accounting  for  63  percent  of  the  value  of  wheat  and  flour  imports  in  1972, 
compared  with  26  percent  in  1967.  During  the  6-year  span,  wheat  and  flour  imports  from 
the  EC  increased  348  percent  on  a  value  basis  and  285  percent  on  a  quantity  basis. 

Except  for  1970,  when  the  EC-6  had  a  poor  harvest,  growth  was  steady. 

West  Germany's  imports  of  U.S.  wheat  and  flour  have  been  quite  erratic.  The  value  of 
such  imports  showed  a  46-percent  decline  between  1968  and  1969,  a  sharp  increase  of  176 
percent  between  1969  and  1970,  and  a  67-percent  decline  between  1970  and  1971.  In  1972, 
the  value  and  quantity  of  imported  U.S.  wheat  and  flour  nearly  equalled  the  1967  figures. 

Between  1966/67  and  1971/72,  per  capita  consumption  of  meat  (without  fat)  in  West 
Germany  increased  about  8  percent,  primarily  because  of  increased  consumption  of  pork 
and  poultry.  During  the  period,  domestic  production  increased  slowly  while  imports  of 
meat  and  meat  products  increased  by  90  percent  on  a  quantity  basis.  Much  of  this  in¬ 
crease  occurred  in  1972. 

The  other  members  of  the  EC-6  supplied  the  bulk  of  West  German  meat  imports,  approxi¬ 
mately  three-fourths  of  the  total  quantity.  Argentina  and  Brazil  are  the  primary  third- 
country  suppliers  of  beef. 

Imports  from  the  United  States  have  declined  considerably  and  in  1972  were  only  about 
half  the  quantity  imported  in  1967.  As  the  U.S.  position  deteriorated,  the  EC’s  share 
of  the  West  German  market  rapidly  increased.  The  Common  Agricultural  Policy  on  meat 
and  West  Germany's  stringent  health  regulations,  especially  on  fresh  meat,  have  been 
difficult  to  combat.  Most  of  the  U.S.  meat  imported  by  West  Germany  is  processed  meat 
and  offals. 

As  have  other  countries  during  the  past  year,  West  Germany  has  experienced  a  serious 
red  meat  shortage  and  subsequent  higher  prices.  German  farmers  have  not  responded  to 
the  growing  demands  for  pork  and  beef,  as  production  of  beef  dropped  in  1972  and  pork 
production  was  relatively  unchanged.  The  growing  demand,  combined  with  lagging  domestic 
supplies  and  the  reduction  of  the  EC  tariff,  has  spurred  imports,  especially  in  fresh 
pork,  frozen  boneless  beef  for  manufacturing  uses,  and  chilled  boneless  beef  parts  for 
the  hotel  and  restaurant  trade.  Between  1971  and  1972,  meat  imports  increased  25  per¬ 
cent  on  a  quantity  basis. 

Although  total  U.S.  meat  exports  to  West  Germany  dropped  sharply  in  1972,  West  German 
imports  of  U.S.  poultry  meat  increased  10  percent  over  the  1971  level,  totaling  10,336 
tons . 

To  support  an  agricultural  economy  based  on  livestock  production,  large  quantities  of 
animal  feed,  in  addition  to  feed  grains,  must  be  imported.  West  Germany's  imports  of 
animal  feeds  totaled  over  $460  million  in  1972 — nearly  60  percent  more  than  in  1967. 
Although  meat  and  fishmeal  imports  have  been  increasing  in  value  (until  1972), 
vegetable  oilseed  cake  and  meals  compose  more  than  half  the  animal  feed  bought  from 
foreign  suppliers. 
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The  United  States  is  the  dominant  supplier,  accounting  for  approximately  one-fourth  of 
West  Germany's  animal  feed  imports.  During  1967-72,  West  German  imports  of  U.S.  animal 
feed  increased  nearly  70  percent  on  a  volume  basis.  Our  animal  feed  exports  to  West 
Germany  consist  primarily  of  oilcakes  and  meals.  Soybean  cake  and  meal  sales  reached 
a  peak  of  $84  million  in  1971  and  then  declined  to  $79  million  in  1972. 

West  German  consumption  and  trade  of  oilseed  cakes  and  meals  during  late  1972  and  early 
1973  increased  substantially — mostly  because  of  cheap  forward  contracts  and  limited 
world  supplies  of  fishmeal. 

Although  West  Germany's  animal  feed  imports  from  the  EC  have  risen  considerably,  our 
main  competitors  for  the  West  German  market  are  Peru,  Brazil,  and  Argentina. 

West  Germany  is  a  major  market  for  oilseeds  and  vegetable  oils ,  as  consumption  of  these 
products  is  high.  Rapeseed  is  the  only  oilseed  grown  to  any  extent  in  West  Germany. 
Soybeans  account  for  approximately  two- thirds  of  the  oilseeds  imported.  The  United 
States  provides  nearly  all  soybean  imports  and  U.S.  soybean  sales  to  West  Germany 
nearly  doubled  between  1967  and  1972,  totaling  $189  million  in  1972.  Although  sales 
dropped  in  1969,  there  was  a  sharp  recovery  in  1970  and  steady  increases  in  1971  and 
1972. 

Imports  of  dairy  products  and  eggs  by  West  Germany  have  increased  steadily  since  1968 
because  of  greater  domestic  consumption.  Although  per  capita  milk  consumption  has  been 
dropping,  consumption  of  cheese  and  eggs  has  risen.  The  other  members  of  the  EC-6 
supply  the  bulk  of  West  German  dairy  and  egg  imports.  Denmark  provides  Small  quantities 
of  butter  and  cheese,  and  Switzerland  also  supplies  cheese  for  the  West  German  market. 
U.S.  exports  to  this  market  are  minimal. 

West  Germany  produces  around  7,000  tons  (dry  weight)  of  tobacco  yearly.  Their  imports 
of  unmanufactured  tobacco  amounted  to  146,000  tons  and  totaled  $236  million  in  1972. 

Over  the  1967-72  period,  there  was  a  4-percent  decline  in  the  quantity  of  tobacco  im¬ 
ported,  with  year-to-year  fluctuations  during  the  period. 

The  West  German  market  is  a  prime  target  for  U.S.  tobacco ,  although  U.S.  sales  to  West 
Germany  declined  13  percent  on  a  quantity  basis  between  1967  and  1972.  Greece  and 
Turkey  are  our  main  competitors;  although  Italy  has  been  increasing  its  exports  to 
West  Germany.  EC  regulations  encouraging  domestic  production  and  usage  within  the 
Community  are  adversely  affecting  U.S.  sales. 

After  extremely  low  sales  of  U.S.  cotton  to  West  Germany  during  1967-69,  the  picture 
is  now  much  brighter.  German  spinners  who  had  previously  rejected  U.S.  cotton  are  now 
using  it  because  prices  and  quality  are  more  competitive.  From  a  1967  cotton  sales 
figure  of  $14  million,  U.S.  cotton  exports  to  West  Germany  plunged  to  $3.9  million  in 
1969,  before  climbing  to  $17.4  million  in  1972.  In  1967,  the  United  States  controlled 
15  percent  of  the  West  German  cotton  market,  and  in  1971  our  share  was  only  10  percent. 
Turkey  is  our  major  competitor. 

The  other  members  of  the  EC-6  have  strengthened  their  position  as  dominant  suppliers  of 
the  West  German  market  for  commodities  such  as  live  animals,  wine,  and  sugar  and  honey. 
On  a  value  basis,  the  other  member  states  of  the  EC-6  supplied  over  half  of  West 
Germany's  imports  of  these  commodities. 

Import  volume  of  hides  and  skins  peaked  in  1968-69  and  then  began  to  decline.  A  low 
point  was  reached  in  1971,  when  West  Germany  became  a  net  exporter  of  hides  and  skins. 
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West  German  exports  of  agricultural  goods,  although  still  small  in  comparison  with  im¬ 
ports,  have  raced  forward  throughout  the  past  decade  to  a  record  of  $1.9  billion  in 
1972.  Between  1967  and  1972,  the  value  of  agricultural  exports  increased  by  190  per¬ 
cent  (table  12).  The  other  members  of  the  EC  are  West  Germany's  major  buyers,  account*- 
ing  for  over  half  the  total.  Italy  is  the  major  market.  The  United  States  bought  only 
5  percent  of  West  German  farm  exports  in  1972. 

Dairy  products  are  West  Germany's  major  farm  export,  accounting  for  16  percent  of  total 
farm  exports  in  1972.  Fats  and  oils,  grains,  meat,  live  animals,  and  livestock  feeds 
are  also  important.  The  above  items  have  all  shown  remarkable  rates  of  expansion. 

Exports  of  feeder  calves  to  Italy  totaled  495,000  head  in  1972.  This  drain  on  West 
Germany's  livestock  numbers  has  been  disappointing  for  those  who  hoped  that  these 
calves  would  be  used  for  the  recently  developing  farms  in  Germany  specializing  in  beef. 

Also,  the  Italians  have  been  buying  more  hides  and  skins  from  West  Germany  and  manu¬ 
facturing  shoes  at  a  lower  cost  than  could  be  achieved  in  West  Germany. 

Exports  of  soybean  meal  to  East  Germany  have  increased  substantially.  Between  1967/68 
and  1971/72,  exports  on  a  quantity  basis  nearly  tripled. 

Trade  Outlook 

As  their  disposable  income  rises,  the  West  Germans  are  consuming  more  protein  products 
such  as  meat,  cheese,  fish,  and  quality  products  such  as  fresh  fruit  and  prepared  and 
convenience  items.  Demand  for  wine  and  liquors  is  also  increasing.  These  are  products 
in  which  the  domestic  supply  is  not  sufficient,  or  in  which  domestic  production  is 
dependent  upon  foreign  inputs,  as  with  meat.  This  situation  creates  a  favorable 
climate  for  imports,  although  the  future  U.S.  position  in  the  West  German  market,  with 
our  strength  in  feed  ingredients,  hinges  upon  their  meat  production. 

In  addition,  the  currency  realignments  should  foster  greater  demand  for  imports  in  West 
Germany,  especially  for  U.S.  goods,  unless  price  increases  negate  the  currency  effect. 
(Since  1968,  the  DM  has  been  revalued  30  percent  with  respect  to  the  dollar.) 

Unfortunately,  West  Germany's  new  regulations  on  packaging,  food  additives,  and  label¬ 
ing  requirements  could  hinder  U.S.  exports  of  canned  fruits  and  vegetables  as  well  as 
meat  exports. 

Production  of  rapeseed  in  West  Germany  has  been  expanding  steadily  and  preliminary 
estimates  indicate  that  further  expansion  occurred  in  1972/73  as  farmers  responded  to 
favorable  prices,  short  Canadian  supplies,  and  further  increases  in  consumption.  This 
increase  will  probably  lessen  the  increasing  rate  of  import  demand  for  oils  and  meals. 

With  soybeans  and  products  accounting  for  such  a  large  portion  of  U.S.  exports  to  West 
Germany,  the  current  U.S.  export  restrictions  on  soybeans  and  related  products  will 
definitely  affect  our  1973  sales  to  West  Germany.  The  West  German  demand  for  U.S. 
soybeans  should  continue  to  be  strong  because  of  increasing  crushing  capacity  and  West 
German  meal  exports. 

Demand  for  other  animal  feed  could  also  be  affected  by  the  current  high  price  of  pro¬ 
tein  feed  ingredients.  If  grain  supplies  are  available,  more  grain  may  be  fed.  Recent 
data  point  toward  more  on-farm  feeding  of  domestic  corn  and  rye.  If  the  EC  policy  to 
increase  beef  production  is  effective,  demand  for  protein  feeds  and  feed  grains  in 
West  Germany  may  increase. 
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Table  12. — Major  West  German  agricultural  exports,  by  value  and  quantity, 

calendar  years  1967-1972 
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A  large  grain  crop  is  expected  for  West  Germany  in  1973,  so  grain  imports  may  not  in¬ 
crease  as  much  as  in  recent  years.  Imports  of  U.S.  corn  should  increase  slightly. 
However,  wheat  and  flour  imports  may  decline  slightly. 

Higher  tobacco  excise  taxes  increased  the  price  of  tobacco  products  in  West  Germany  in 
1972,  and  consumption  declined.  However,  consumption  is  expected  to  rise  again  to 
earlier  levels.  The  demand  for  U.S.  tobacco  will  be  hindered  by  U.S.  prices,  but  the 
DM  revaluation  should  ameliorate  this  problem. 

Preliminary  data  for  U.S.  cotton  sales  to  West  Germany  in  fiscal  1973  reveal  a  large 
increase  from  fiscal  1972.  The  market  for  U.S.  cotton  in  West  Germany  should  remain 
good  as  German  demand  is  strong. 

The  continued  expansion  of  intra-Community  trade,  as  well  as  the  continuing  extension 
of  EC  tariff  preferences  to  third  countries,  threatens  the  U.S.  share  of  the  German 
market.  The  future  success  of  U.S.  commodities  on  the  expanding  West  German  market 
depends  upon  development  and  growth  of  livestock  production  in  West  Germany,  main¬ 
taining  quality  U.S.  products  for  sale,  and  catering  to  West  German  demand  for 
specialty  items. 
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AGRICULTURAL  EXPORT  CONTROLS  IMPOSED  BY  OTHER  COUNTRIES 

by 

Patrick  M.  O'Brien  1/ 

Supply  and  demand  imbalances  in  1972-73  have  led  a  number  of  countries  to  impose  export 
controls  on  trade  in  selected  foods  and  feeds.  To  date,  surcharges,  quotas,  embargoes, 
licenses,  and  commodity  reserve  programs  have  been  used  to  restrict  trade  in  oilseeds 
and  oilseed  products,  wheat,  coarse  grains,  and  meat.  Export  surcharges  have  been  used 
extensively  by  the  less  developed  countries  (LDC's)  in  the  recent  past  but  primarily  to 
raise  government  revenue.  This  latest  round  of  export  restrictions,  however,  has  been 
used  by  the  developed  countries  as  well  as  the  LDC's  to  counteract  disruptions  of  their 
domestic  markets  brought  about  largely  by  short-term  fluctuations  in  domestic  supply 
and  long-term  growth  in  world  demand.  The  following  are  some  of  the  actions  taken  by 
major  trading  countries  to  limit  exports  of  selected  commodities  in  recent  months. 

Action  by  the  United  States  in  June  and  July  establishing  a  temporary  system  of  export 
controls  for  41  soybean,  cottonseed,  and  related  fat  and  oil  products  was  followed 
within  days  by  Canadian  action  restricting  exports  of  32  comparable  products.  Brazil, 
India,  Pakistan,  Argentina,  and  Israel  also  moved  to  restrict  exports  of  oilseeds  and 
related  products.  In  early  July,  Brazil  supplemented  its  February  1973  commodity- 
reserve  program  requiring  exporters  to  sell  1  ton  of  soybeans  to  the  central  bank  at 
a  discounted  price  for  every  3  tons  sold  abroad  with  an  embargo  on  oil  exports. 
Widening  differentials  between  export  prices  and  desired  domestic  prices  have  forced 
the  Brazilian  Government  to  consider  raising  the  reserve  ratio  to  1:2. 

In  late  June,  India  imposed  an  export  ceiling  on  peanut  meal  and  castor  oil  shipments, 
banning  all  new  sales  and  limiting  shipments  under  signed  contracts  in  order  to  ensure 
adequate  domestic  supplies  at  acceptable  prices.  Pakistan  announced  the  imposition  of 
a  regulatory  duty  of  39  percent  ad_  valorem  on  the  export  of  fishmeal  and  oilseed  cakes 
in  mid-July.  The  Philippine  Government  moved  to  tighten  restrictions  on  copra  exports 
by  raising  an  existing  export  tax  to  8  percent  and  announcing  its  intention  to  enforce 
the  heretofore  ignored  regulation.  Argentina  also  moved  to  embargo  sunflower  oil  ex¬ 
ports,  while  Israel  embargoed  exports  of  oilseeds,  oilmeal,  and  edible  fats. 

Action  restricting  exports  of  wheat  and  coarse  grains  has  been  taken  by  Canada, 
Australia,  Argentina,  and  the  European  Community.  Government  wheat  monopolies  allowed 
Canada  and  Australia  to  limit  sales  in  the  world  grain  market  in  early  July  without 
using  quotas,  embargoes,  or  surcharges.  Argentina  resorted  to  reducing  wheat  shipments 
under  signed  contracts  and  prohibiting  new  sales  as  of  August  1973. 


1 /  International  Economist,  Foreign  Demand  and  Competition  Division. 
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The  EC  also  moved  in  early  August  to  limit  exports  of  wheat  first  by  embargoing  and 
subsequently  by  levying  an  export  tax  on  all  shipments  of  soft  wheat;  exports  of  durum 
wheat  were  banned.  A  temporary  embargo  was  applied  to  rice  while  export  surcharges 
were  levied  on  com  and  barley  shipments.  The  EC  Council  of  Ministers  has  made  pro¬ 
visions  for  future  disruptions  by  empowering  the  Commission  to  impose  levies  and 
restrict  licensing  for  wheat  and  coarse  grains  should  the  world  price  exceed  the  EC 
threshold  price  by  more  than  2  percent.  State  trading  monopolies  in  com  and  grain 
sorghum  enabled  South  Africa  to  pull  out  of  the  international  market  without  enforcing 
trade  restrictions.  Thai  rice  exports  have  been  curtailed  by  sharp  increases  in  the 
export  tax  and  tightened  commodity  reserve  regulations,  both  of  which  are  aimed  at 
ensuring  adequate  supplies  for  domestic  use. 

Limited  action  restricting  meat  exports  has  also  been  taken.  The  Canadian  Government 
acted  to  "remedy  price  distortions  resulting  from  the  U.S.  beef  price  freeze  "  by 
licensing  all  exports  of  beef  and  pork  as  of  August  13.  Brazil  moved  to  ensure  ade¬ 
quate  domestic  meat  supplies  by  tightening  its  beef  commodity  reserve  program  while 
Uruguay’s  regulatory  National,  Meat  Institute  moved  in  late  August  to  prohibit  the 
export  of  beef  bought  from  domestic  supplies  after  July  1. 
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RECORD  $1.4  BILLION  IN  AGRICULTURAL  EXPORTS  TO  EASTERN  EUROPE  AND  USSR 

by 

Thomas  A.  Warden  1/ 

The  East  European  area — including  the  USSR — emerged  as  a  principal  market  for  U.S. 
agricultural  products  in  fiscal  1973  as  exports  soared  to  $1.4  billion  from  only  $353 
million  a  year  earlier.  2/  About  11  percent  of  total  U.S.  farm  product  shipments 
went  to  these  countries,  compared  with  4.4  percent  in  1971/72.  Prior  to  1971/72, 
the  highest  level  of  U.S.  agricultural  exports  to  the  area  was  $391  million  in 
1963/64,  thereafter,  they  dropped  to  $132  million  in  1967/68,  and  then  rose 
steadily  to  $281  million  in  1970/71. 

Agricultural  products  accounted  for  82  percent  of  overall  U.S.  exports  to  the  East 
European  area  in  1972/73.  Large  shipments  of  grains,  oilseeds,  oilseed  products, 
cattle  hides,  and  other  items  raised  exports  to  record  highs.  New  export  records 
were  established  for  movements  to  Czechoslovakia,  Poland,  Romania,  and  the  USSR. 

Total  U.S.  exports  to  the  area — $1,748  million  in  1972/73--far  exceeded  the  $538 
million  in  U.S.  imports  from  the  area. 

Primarily  because  of  increased  agricultural  exports,  the  overall  trade  balance  between 
the  United  States  and  Eastern  Europe  (including  the  USSR)  widened  further  to  $1.2  bil¬ 
lion  in  1972/73  from  $233  million  during  1971/72. 

The  agricultural  trade  balance  was  nearly  $1.3  billion,  with  U.S.  farm  product 
exports  to  the  area  totaling  $1,407  million  and  imports  amounting  to  $130  million. 

A  year  earlier,  the  favorable  agricultural  trade  balance  with  the  region  was  $252 
million. 

Imports  from  the  region  consist  mainly  of  nonagricultural  products.  The  remaining 
trade  deficit  is  financed  by  Soviet  sales  of  gold,  platinum,  and  other  raw  materials, 
commerical  loans  from  West  European  sources,  and  short-term  U.S.  credits.  Part  of 
the  1972/73  grain  exports  were  covered  by  a  3-year,  $750  million  agreement  which 
provides  the  maximum  of  $500  million  outstanding  credit  from  the  Commodity  Credit 
Corporation  at  any  one  time.  In  1972/73,  the  Commodity  Credit  Corporation  extended 
$460  million  worth  of  credit  on  sales  of  wheat  and  corn  to  the  USSR  under  the 
3 -year  agreement. 


1/  Agricultural  Economist,  Statistical  Program  Area,  Foreign  Demand  and 
Competition  Division,  Economic  Research  Service. 

2/  For  purposes  of  this  article,  the  East  European  Area  refers  to  the  USSR,  Bulgaria, 
Czechoslovakia,  East  Germany,  Hungary,  Poland,  and  Romania  (who  are  members  of  COMECON 
--the  Council  for  Mutual  Economic  Assistance),  and  to  Yugoslavia  and  Albania. 
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The  1972  Soviet  grain  harvest  fell  to  168  million  tons  from  181  million  tons  a  year 
earlier.  Currently,  USDA  estimates  1973  Soviet  output  at  a  record  195  million  tons. 
Despite  record  production,  the  USSR  is  expected  to  import  8  or  9  million  tons  of  U.S. 
wheat  and  feed  grains  in  1973/74.  Export  contract  data  indicate  that  other  East 
European  countries  will  also  purchase  about  2  million  tons.  Efforts  to  expand  live¬ 
stock  production  in  the  region  have  created  additional  demand,  especially  for  feed 
grains . 

For  the  COMECON  region,  which  excludes  Yugoslavia  and  Albania,  U.S.  agricultural  ex¬ 
ports  expanded  three-fold  to  $1,314  million  in  1972/73.  Increases  occurred  for  ship¬ 
ments  to  Bulgaria,  Czechoslovakia,  Hungary,  Poland,  Romania,  and  the  USSR.  U.S. 
agricultural  imports  from  COMECON  countries  rose  to  $130  million  from  $101  million  in 
the  preceding  fiscal  year. 

U.S.  agricultural  exports  to  the  USSR  rose  to  a  spectacular  $957  million  in  1972/73 
from  only  $157  million  a  year  earlier.  Wheat  shipments  totaled  9.5  million  tons 
valued  at  nearly  $567  million  as  opposed  to  2,800  tons  and  less  than  $1  million  in 
1971/72.  Other  grains --including  corn,  rye,  barley,  and  oats--added  4.2  million  tons 
($235  million),  compared  with  2.9  million  tons  ($146  million)  the  previous  year.  In 
addition,  there  were  increases  for  various  other  items  such  as  durum  wheat  flour 
(30,000  tons,  $2.1  million),  linseed  oil  (21,000  tons,  $4.6  million),  cattle  hides 
(343,000  pieces,  $8.3  million),  and  fresh  lemons  (5,000  tons,  $1.1  million). 

U.S.  agricultural  imports  from  the  USSR  amounted  to  $4.6  million  in  1972/73,  up  nearly 
$1.6  million  or  51  percent  over  a  year  earlier.  The  increases  was  primarily  in  fur- 
skins.  Sable  furskin  entries  rose  38  percent  to  65,000  pieces,  while  value  acceler¬ 
ated  62  percent  to  $2  million.  Karakul  furskin  imports  from  the  USSR  totaled  150,000 
pieces,  compared  with  87,000  in  1971/72,  a  73-percent  gain.  Value  went  up  81  percent 
to  nearly  $1.2  million.  Other  increases  included  bristles,  crude  bones,  bone  meal, 
gelatin,  casein,  and  crude  drugs. 

Although  overshadowed  by  the  large  grain  shipments  to  the  USSR,  U.S.  farm  product 
exports  to  Poland  also  broke  previous  records  in  1972/73.  These  shipments  exceeded 
$200  million  for  the  first  time,  more  than  triple  their  1971/72  level.  Commodity 
gains  included  wheat,  corn,  barley,  soybeans,  soybean  meal,  linseed  oil,  cattle  hides, 
cotton,  cottonseed  oil,  oilseed  flour  and  meal,  fresh  citrus,  dry  beans,  alfalfa  seed, 
and  tobacco.  Export  declines  occurred  in  butter,  tallow,  hops,  pork  livers,  soybean 
oil,  and  flaxseed. 

U.S.  farm  product  imports  from  Poland  rose  49  percent  to  nearly  $77  million  in  1972/73. 
Canned  pork,  the  largest  item,  expanded  29  percent  to  almost  32,000  tons;  value  jumped 
47  percent  to  $63  million.  Other  import  advances  included  berries  (to  7.4  million 
pounds  and  $1.5  million  from  2.9  million  pounds  and  $575,000),  cheese,  casein,  feathers, 
and  mink  furskins. 

U.S.  agricultural  exports  to  Romania  jumped  158  percent  in  fiscal  year  1973,  reaching 
a  record  $70  million.  Wheat,  corn,  soybeans,  soybean  meal,  cattle  hides,  and  cotton 
were  above  fiscal  1972  levels. 

U.S.  imports  of  Romanian  agricultural  products  advanced  75  percent  to  $5.8  million  in 
fiscal  year  1973.  Entries  of  canned  pork  increased  by  177  percent  to  2,400  tons; 
value  rose  217  percent  to  $3.9  million.  Also  higher  were  imports  of  feathers,  cori¬ 
ander  seed,  and  dried  prunes.  Cheese  entries  declined. 

Also  at  record  levels,  U.S.  agricultural  exports  to  Czechoslovakia  exceeded  $54  mil¬ 
lion  in  1972/73,  more  than  double  the  previous  year's  total.  Increases  for  wheat, 
soybean  meal,  cattle  hides,  oilseeds,  and  tobacco  accounted  for  the  gain. 
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Czechoslovakia  shipped  34  percent  less  agricultural  products  to  the  United  States  in 
1972/73,  primarily  because  of  a  decline  in  pork  which  was  not  offset  by  gains  in 
other  items.  U.S.  farm  product  imports  from  that  country  fell  $1  million.  Advances 
were  recorded,  however,  for  cheese,  furskins,  beer,  and  confectionary  products. 

Price  increases  accounted  for  most  of  the  rise  in  U.S.  agricultural  exports  to  Hungary, 
which  were  35  percent  above  last  year's  $15  million.  Soybean  meal  shipments  declined 
somewhat  in  volume  to  100,000  tons  from  116,000,  but  value  amounted  to  $16.4  million, 
compared  with  $12.1  million  in  1971/72.  Cattle  hide  shipments  fell  to  84,000  from 
134,000  a  year  earlier,  while  value  rose  to  $1.4  million  from  $1.1  million.  Dairy 
cattle  shipments  rose  to  $1.2  million  from  $77,000,  however. 

U.S.  agricultural  imports  from  Hungary  totaled  $4.3  million  in  fiscal  1973--down  13 
percent  from  the  fiscal  1972  level.  Canned  pork  accounted  for  most  of  the  decline; 
volume  fell  31  percent  to  3.9  million  pounds  and  value  was  down  20  percent  to  $3.4 
million.  Commodities  showing  gains  were  primarily  cheese  and  paprika. 

Although  U.S.  agricultural  exports  to  East  Germany  showed  a  marked  decline  in  1972/73-- 
to  $8.4  million  from  $18.4  million  in  1971/72--transshipments  through  West  Germany 
raised  those  totals.  An  estimated  $25  million  in  U.S.  corn  (463,739  tons)  moved  through 
West  German  ports  to  East  Germany  during  1971/72.  For  1972/73,  transshipments  were 
about  137,883  tons  of  wheat  and  234,400  tons  of  corn  ($8.3  million  and  $15.5  million, 
respectively) . 

For  Bulgaria,  U.S.  agricultural  exports  more  than  doubled  to  $1.8  million  because  of 
a  5,600-ton  shipment  of  dry  beans  valued  at  nearly  $1.3  million.  Last  year,  most  of 
the  $707,000  in  exports  consisted  of  cattle  hides. 

Our  agricultural  shipments  to  Yugoslavia  nearly  doubled  during  1972/73,  jumping  to  al¬ 
most  $91  million  from  $47  million  a  year  earlier.  Expanded  exports  included  wheat 
(to  $19.2  million  from  $1.7  million),  corn  (to  $18.4  million  from  $6.1  million),  soy¬ 
bean  meal  (to  $25.7  million  from  $8.3  million),  and  cattle  hides  (to  $5.2  million 
from  $2.2  million).  Reductions  for  exports  of  soybean  oil  (to  $17.6  million  from  $23.2 
million)  and  dairy  cattle  (to  $180,000  from  $767,000)  occurred. 

U.S.  imports  of  canned  pork  from  Yugoslavia  showed  an  increase^  mainly  because  of 
higher  prices,  but  the  increase  was  nearly  offset  by  reductions  for  oriental  leaf  to¬ 
bacco.  Canned  pork  volume  was  about  the  same  as  in  fiscal  1972,  but  value  rose  29 
percent  to  $13.5  million.  Oriental  tobacco  leaf  imports  fell  25  percent  to  15  million 
pounds,  and  value  dropped  24  percent  to  $11  million.  Total  U.S.  agricultural  imports 
from  Yugoslavia  remained  about  the  same  as  last  year  at  $34  million. 

The  export  statistics  in  this  article  are  adjusted  for  transshipments  through  Canadian 
ports.  Intransit  agricultural  commodities  previously  shown  as  exports  to  Canada  from 
July  through  December  1972  or  to  the  unidentified  country  code  thereafter  have  been 
attributed  to  actual  destinations  based  on  data  from  the  Canadian  Grain  Commission  and 
published  in  USDA's  Grain  Market  News.  In  1972/73,  transshipments  through  Canada  to 
the  USSR  included  76,857  tons  of  wheat,  451,942  tons  of  corn,  33,350  tons  of  rye, 

27,106  tons  of  barley,  and  67,658  tons  of  soybeans.  Using  average  export  unit  values 
for  the  respective  commodities,  transshipments  amounted  to  an  estimated  $52,081,000, 
which  is  included  in  the  USSR  total.  In  addition,  22,888  tons  of  soybeans  ($3,700,000) 
were  transshipped  through  Canada  to  Poland,  and  23,133  tons  of  wheat  ($1,590,000)  to 
Yugoslavia. 
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Figure  3 


-33- 


Table  13. — U.S.  agricultural  exports  to  Eastern  Europe  and  the  USSR:  Value  by  country,  fiscal  years  1960-73  1/ 
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Table  .--U.S.  agricultural  exports  to  COMECON:  Selected  commodities  by  country,  quantity  and  value,  fiscal  years  1969-73  1/ --Continued 
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Table  16. --Transshipments  of  U.S.  agricultural  products  through  Canada:  Estimated 
volume  and  value,  commodity  by  country,  fiscal  year  1973 
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EXPORT  PRICE  RISES  FAR  EXCEED  RECORD  IMPORT  PRICE  ADVANCES 

by 

Hans  G.  Hirsch  \J 

We  can  now  look  at  price  developments  during  the  first  complete  quarter  after  the  de¬ 
valuation  of  the  dollar  last  February.  The  intent  of  devaluation  is  to  make  imports 
dearer  to  the  domestic  consumer  and  exports  cheaper  to  the  foreign  buyer.  Higher  priced 
imports  ought  to  result  in  a  reduced  volume  of  imports,  while  exports,  which  have  become 
lower  priced  to  foreign  buyers,  ought  to  increase  in  volume.  These  intended  results 
are  supposed  to  reduce  payment  and  trade  imbalances  which  led  to  devaluation. 

The  volume  of  U.S.  agricultural  exports  has  increased,  indeed.  For  the  13  leading 
commodities,  which  accounted  for  over  three-quarters  of  all  agricultural  exports  in 
fiscal  1973,  the  volume  of  spring  quarter  exports  was  42  percent  higher  than  the  volume 
of  a  year  earlier.  For  fiscal  year  1973,  the  first  complete  fiscal  year  following  the 
December  1971  devaluation  of  the  dollar,  the  volume  of  leading  agricultural  exports 
was  up  similarly — 36  percent.  Most  of  these  volume  increases  have  been  commodity- 
specific.  In  author's  view,  dollar  devaluation  has  played  a  secondary  role  in  causing 
these  increases. 

Contrary  to  intent  and  theory,  the  volume  of  imports  has  also  increased.  The  volume 
of  spring  quarter  imports  of  the  leading  agricultural  commodities  was  18  percent  above 
that  of  a  year  earlier,  and  the  volume  of  fiscal  1973  imports  of  such  commodities  was 
5  percent  above  the  volume  of  a  year  earlier.  Even  more  than  with  respect  to  exports, 
commodity-specific  developments  were  decisive  in  bringing  about  these  increases,  contrary 
to  the  postulates  of  currency  devaluation. 

In  fiscal  1973,  prices  of  the  13  leading  U.S.  agricultural  export  commodities  averaged 
25.8  percent  higher  than  in  fiscal  1972  (table  17).  Even  this  rapid  rate  of  inflation 
was  dwarfed,  however,  by  the  average  rate  of  increase  over  a  year  earlier  in  the  April- 
June  quarter,  which  was  47.9  percent.  Both  rates  of  increase  were  far  in  excess  of 
the  rates  of  the  devaluations  of  the  dollar  in  December  1971  and  February  1973 — 8.57 
and  11.05  percent,  respectively  — a  combined  20.57  percent.  Because  of  commodity- 
specific  developments,  prices  did  not  remain  stable  in  the  seller's  currency  (dollars) 
or  rise  only  slightly  in  response  to  competitive  shifts  of  patronage  from  other  supplying 
countries  to  the  devaluing  country. 


1 /  Agricultural  Economist,  Foreign  Demand  and  Competition  Division. 
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Spring  quarter  export  prices  averaged  17.8  percent  higher  than  prices  of  the  preceding 
winter  quarter.  Winter  quarter  prices,  in  turn,  were  15.2  percent  above  the  fall 
quarter  1972  prices. 

Prices  of  the  12  leading  U.S.  agricultural  import  commodities  also  rose  at  an  alarming 
rate — 16.6  percent  during  fiscal  1973  and  25.8  percent  (sic)  during  April-June  com¬ 
pared  with  a  year  earlier.  However,  import  prices  rose  substantially  less  than  export 
prices.  Thus,  the  terms-of-trade  indexes  (export  prices  divided  by  import  prices) 
were  favorable — 107.9  for  the  fiscal  year  and  117.6  for  the  spring  quarter.  This 
meant  that  the  same  combination  of  export  goods  which  paid  for  the  purchase  of  100 
units  of  a  combination  of  import  goods  during  fiscal  year  1972  and  the  April-June 
quarter  of  that  year  paid  for  the  purchase  of  107.9  and  117.6  units,  respectively,  of 
such  goods  a  year  later. 

These  favorable  terms  of  trade  fulfill  an  aspiration  associated  with  currency  devalu¬ 
ation.  Yet,  because  most  of  our  agricultural  imports  originate  in  countries  other 
than  the  countries  to  which  most  of  our  agricultural  exports  go,  the  changing  price 
relationships  implicit  in  "favorable  terms  of  trade"  may  involve  deteriorating  terms 
of  trade  to  developing  countries. 

Although  the  prices  (unit  values)  of  nearly  all  commodities  rose,  both  during  the 
year  and  the  quarter,  soybean  meal,  soybeans,  and  hides  pulled  up  the  export  price 
indexes  the  most.  The  price  of  soybean  meal  had  been  stable  for  years,  ranging 
narrowly  from  3.9  to  4.5  cents  a  pound  for  25  quarters;  but  it  began  to  rise  above 
that  range  in  the  spring  of  1972.  It  climbed  from  4.5  to  5.8  cents  during  1972 
and  surged  to  7.2  cents  in  the  winter  quarter  and  to  9.2  cents  in  the  spring  quarter 
of  1973,  an  89-percent  rise  over  a  year  earlier.  The  average  fiscal  1973  price  of 
7.0  cents  was  56  percent  above  the  fiscal  1972  price.  The  price  of  soybeans  had 
ranged  only  slightly  more,  in  relative  terms,  from  $2.66  to  $3.22  a  bushel,  during 
the  same  25-quarter  period.  It  climbed  from  $3.19  to  $3.55  during  1972  and  surged 
to  $4.60  in  the  winter  quarter  and  to  $6.42  in  the  spring  quarter  of  1973,  an 
88-percent  rise  over  a  year  earlier.  The  average  fiscal  1973  price  of  $4.52  was 
40  percent  above  that  of  fiscal  1972. 

The  spring  quarter  soybean  unit  value  2J  of  $6.42  a  bushel  was  about  twice  as  high 
as  the  long-time  price  level;  but  it  was  only  about  two- thirds  as  high  as  the 
average  of  the  weekly  export  price  quotations,  basis  prompt  or  30-day  shipment, 
f.o.b.  vessel,  Gulf  ports.  That  average  was  $9.05  a  bushel,  $2.64  higher  than  the 
average  export  unit  value.  This  large  difference  essentially  reflects  a  time  lag 
between  contracting  at  some  earlier  time  when  the  price  was  still  lower  and  actual 
exportation  at  a  time  when  the  quoted  price  was  much  higher  than  at  the  time  of 
contracting.  For  the  fiscal  year  as  a  whole,  the  average  quoted  price  of  $5.66 
compares  with  an  export  unit  value  of  $4.52. 

When  soybean  meal  and  soybean  prices  climbed  outside  their  long-time  ranges  in  the 
spring  of  1972,  the  price  of  soybean  oil,  by  contrast,  began  a  drop  which  lasted 
over  four  quarters,  through  March  1973.  Finally,  during  the  spring  quarter,  the 
price  of  soybean  oil  rose  23  percent  over  the  winter-quarter  average  and  6.6  percent 
over  that  of  the  spring  1972  quarter.  Because  of  the  earlier  decline  in  the  soybean 
oil  price,  the  fiscal  1973  price  averaged  11  percent  below  that  of  a  year  earlier. 
Normally,  the  oil  price  is  about  three  times  the  meal  price;  recently  it  has  been 


2/  For  the  sake  of  simplicity,  the  unit  values  here  discussed,  and  shown  in  table  17, 
are  generally  called  "prices."  However,  in  the  context  of  this  paragraph,  the 
distinction  between  unit  values  and  prices  is  crucial. 
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Table  17. — Unit  values  of  25  leading  U.S.  agricultural  trade  commodities,  years  and  quarters  ending  June  1973  1/ 
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only  1.6  times  the  meal  price.  Soybeans  yield  about  78  percent  meal  and  18  percent 
oil — that  is,  about  4-1/3  as  much  meal  as  oil.  Thus,  the  meal  content  of  soybeans 
normally  is  worth  about  1.4  times  as  much  as  the  oil  extracted  (4-1/3  divided  by  3). 
Recently,  the  meal  content  has  been  worth  about  2.7  times  the  oil  content  (4-1/3 
divided  by  1.6). 

Cattle  hide  prices  surged  from  slightly  over  $8  a  hide  in  1971  to  $15  in  1972,  attained 
a  record  $22.50  in  the  winter  quarter  of  1973,  and  dropped  to  $19.73  in  the  spring 
quarter;  but  that  price  was  still  59  percent  above  a  year  earlier,  and  the  virtually 
identical  fiscal  year  average  price  was  twice  as  high  as  the  fiscal  1972  average  price. 

Quarterly  export  prices  for  the  10  commodities  other  than  soybeans,  soybean  meal, 
and  hides  averaged  32.3  percent  above  a  year  earlier,  a  rise  more  nearly  in  line  with 
the  average  rise  in  quarterly  import  prices  (25.8  percent).  Of  these  10  commodity 
prices,  that  of  rice  rose  the  most,  46.5  percent.  Export  volume  of  milled  rice 
declined  drastically,  while  exports  of  the  lower  priced,  husked,  brown  rice  increased 
as  a  partial  offset.  Its  price  rose  42.7  percent,  almost  as  much  as  that  of  milled 
rice;  but  at  $10.62  a  hundredweight,  brown,  husked  rice  cost  buyers  $2.27  less  than 
milled  rice  during  the  spring  quarter,  whereas  a  year  earlier  that  differential  was 
only  $1.36.  In  fiscal  1973,  the  milled  rice  price  averaged  $10.84  and  was  26  percent 
above  that  of  a  year  earlier. 

The  inedible  tallow  price  was  $10.88  a  hundredweight  during  the  spring  1973  quarter, 
up  42  percent  from  a  year  earlier,  but  the  fiscal  year  price  was  only  10  percent  above 
that  of  a  year  earlier. 

The  quarterly  corn  price,  at  $1.93  a  bushel,  was  up  42  percent  and  for  the  first 
time  in  2  years,  it  was  decisively  above  the  price  of  sorghum  grain.  During  fiscal 
year  1973,  these  two  feed  grains  were  exported  at  identical  average  prices,  $1.65 
a  bushel — the  corn  price  was  a  fifth  higher  than  in  fiscal  year  1972  and  the  sorghum 
grain  price,  a  sixth  higher. 

Cotton  acreage  was  one  of  the  principal  sufferers  from  bad  weather  during  the  planting 
season.  The  spring  1973  quarterly  cotton  price  was  44.6  cents  a  pound,  up  one-third. 
The  fiscal  year  price  averaged  35.9  cents  and  was  13  percent  above  the  fiscal  1972 
price.  The  August  Crop  Report  estimates  cotton  acreage  to  be  harvested  about  0.6 
million  acres,  or  4.5  percent  below  1972.  With  indicated  yield  down  3  percent, 
indicated  production  is  1  million  bales  or  7  percent  below  1972. 

Wheat  exports  showed  a  quarterly  unit  value  of  $2.16  a  bushel  and  a  fiscal  year  unit 
value  of  $1.98,  compared  with  $1.68  in  the  spring  and  also  the  entire  fiscal  year 
1972.  The  price  of  flour  rose  more  rapidly  than  that  of  wheat,  38  percent  in  the 
spring  quarter  and  22  percent  during  the  fiscal  year,  possibly  because  of  a  shorter 
lag  between  contracting  and  exportation  than  in  the  case  of  wheat. 

As  the  United  States  is  importing  significant  quantities  of  nonfat  dry  milk  during 
calendar  year  1973,  exports  of  that  commodity  have  shrunk  to  nominal  quantities. 

But  the  fiscal  1973  average  price — mostly  pertaining  to  July-December  1972  exports — 
was  8  percent  below  the  fiscal  1972  price.  The  export  unit  value  of  tobacco  was 
up  9  percent  for  the  spring  quarter  and  8  percent  for  the  fiscal  year,  a  rate  of 
increase  that  was  only  somewhat  in  excess  of  the  rate  of  long-term  increase  in  the 
tobacco  export  price.  Moreover,  the  spring  quarter  tobacco  price  was  significantly 
less  than  the  fall  and  winter  quarter  prices,  as  it  has  been  every  year,  at  least 
since  1965. 

Among  import  commodities,  clothing  wool  showed  by  far  the  steepest  price  increase — it 
more  than  doubled  from  spring  1972  to  spring  1973  and  was  up  73  percent  during  the 
the  fiscal  year;  but  clothing  wool  imports  were  stable  at  a  low  volume.  The  unit 
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value  of  dutiable  cattle  was  up  62  percent  for  the  spring  quarter  and  about  one-third 
for  the  fiscal  year.  Prices  of  beef  and  veal  and  hams  were  up — slightly  over  one- third 
for  the  quarter  and  about  one-sixth  for  the  fiscal  year. 

The  price  of  coffee,  by  far  the  leading  import  commodity,  was  54.6  cents  a  pound  during 
the  spring  quarter — also  up  slightly  over  one-third  compared  with  a  year  earlier. 

The  fiscal  year  average  price  was  4q.4  cents — almost  one-fourth  above  the  fiscal  1972 
price  of  39.7  cents. 

Steep  price  increases  occurred  for  two  other  tropical  products,  rubber  and  cocoa  beans, 
up  64  and  58  percent,  respectively,  during  the  spring  quarter.  Compared  with  the 
spring-quarter  rubber  price  of  22.1  cents  a  pound,  the  fiscal  year  price  of  16.6  cents 
was  quite  low  and  only  one-sixth  higher  than  that  of  a  year  earlier,  although  rubber 
prices  had  risen  from  quarter  to  quarter  throughout  fiscal  1973.  Cocoa  prices,  however, 
had  advanced  more  sharply  from  their  low  point  of  21.1  cents  a  pound  in  the  winter 
quarter  of  1972.  Their  fiscal  year  1973  price  of  31.3  cents  was  39  percent  above 
the  fiscal  1972  price. 

The  price  of  wines  during  the  spring  1973  quarter  was  12.3  percent  higher  than  a  year 
earlier,  but  only  half  that  much,  6.2  percent,  during  the  fiscal  year. 

The  price  of  sugar  increased  less  during  the  spring  quarter — 5.1  percent — than  during 
the  fiscal  year — 8.8  percent. 

In  contrast  to  all  those  steep  price  increases,  prices  of  tomatoes,  bananas,  and 
imported  tobacco  were  quite  stable,  both  during  the  spring  quarter  and  for  the  fiscal 
year  as  a  whole. 
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International  Price  Highlights 
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SELECTED  PRICE  SERIES  OF  INTERNATIONAL  SIGNIFICANCE 

July,  the  first  month  of  the  new  wheat  marketing  year,  brought  no  relief  from  the  rise 
in  wheat  prices  despite  the  harvesting  of  a  bumper  crop  in  the  United  States.  The  price 
of  U.S.  No.  2  Hard  Winter  wheat,  ordinary  protein,  f.o.b.  Gulf  ports,  averaged  $2.99  a 
bushel  in  July,  up  3.0  percent  from  June.  This  price  was  only  moderately  above  the 
$2.94  range  of  monthly  averages  during  the  preceding  7  months  (table  18).  But  during 
the  early  part  of  August,  quotations  jumped — first  to  $3.95,  and,  in  the  second  week, 
to  $4.60. 

The  export  price  of  Canadian  No.  1  Western  Red  Spring  wheat,  14-percent  protein,  in 
store  at  Lake  Superior  ports,  which  had  risen  12  percent  from  May  to  June,  rose  an¬ 
other  15  percent  in  July.  At  Can.  $3.57  a  bushel,  it  was  more  than  twice  as  high  as 
a  year  earlier  and  58  cents  higher  than  the  export  price  for  U.S.  wheat,  compared  with 
a  similar  premium  of  only  7  cents  in  July  1972.  On  August  15,  Canadian  wheat  was 
quoted  at  $5.19.  Strangely,  all  Canadian  wheats  remained  unquoted  in  British  markets 
in  July  and  through  the  middle  of  August.  Ordinarily,  one  .would  expect  quotations  for 
forward  shipment  of  new  crop  wheat. 

U.S.  No.  2  Hard  Winter  wheat,  c.i.f.  U.K.,  was  quoted  at  62.63  pounds  sterling  a  long 
ton  in  July,  up  13  percent  from  June,  29  percent  from  May,  and  two-and-one-f ourth  as 
high  as  during  fiscal  year  1972.  The  dollar  per  metric  ton  equivalent  of  that  price — 
$156.56 — exceeds  the  Gulf  ports  price  by  an  abnormal  $46.79.  In  fiscal  1972,  that 
margin  averaged  $8.60  and  in  fiscal  1973,  $8.01.  Australian  wheat  continued  unquoted 
in  British  markets  for  the  fourth  consecutive  month;  so  that  price  series  is  not  shown 
in  table  18. 

Similarly  there  has  been  no  quotation  of  Thai  rice  for  export  since  early  March  because 
of  a  virtual  ban  on  new  export  contracts.  Prices  during  the  winter  quarter  averaged 
$194  a  metric  ton — compared  with  a  U.S.  export  unit  value  for  milled  rice  of  $248  during 
that  quarter  and  $284  during  the  spring  quarter. 

U.S.  No.  2  yellow  com,  f.o.b.  Gulf  ports,  was  quoted  at  virtually  the  same  price  per 
metric  ton  as  wheat — $110.  In  fiscal  1972,  the  export  price  of  com  amounted  to  $52.30, 
less  than  half  its  level  in  July  1973,  and  was  87  percent  of  the  buyer's  price  for  wheat. 
In  fiscal  1973,  com  was  priced  at  $71,  79  percent  of  the  buyer's  price  of  wheat.  The 
price  of  No.  3  yellow  com,  c.i.f.  U.K.,  was  $139.46  in  July,  18  percent  higher  than  in 
June  and  almost  $20  higher  than  the  Gulf  ports  price.  The  c.i.f.  U.K. — Gulf  ports  dif¬ 
ferential  averaged  $8  in  fiscal  1972  and  $11  in  1973. 

The  price  of  Argentine  com,  c.i.f.  Rotterdam  rose  to  $145.19  a  metric  ton  in  July, 

16  percent  above  the  June  price  and  48  percent  above  the  May  price.  The  price  of  U.S. 

No.  2  sorghum  grain,  c.i.f.  Rotterdam  rose  from  $108.85  a  ton  in  June  to  $121.73  in 
July,  a  12-percent  increase;  steep  as  this  rise  was,  it  was  less  than  that  in  the  c.i.f. 
price  of  both  U.S.  and  Argentine  com.  The  price  of  U.S.  sorghum  grain,  c.i.f.  Rotterdam 
was  84  percent  of  the  price  of  Argentine  com  in  the  same  location;  both  in  July  1973 
and  a  year  earlier;  but  the  differential  between  these  two  feed  grain  prices  was  $23.46 
a  ton  recently  compared  with  only  $11.02  a  year  earlier. 
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The  spot  export  price  for  soybeans,  f.o.b.  Gulf  ports,  dropped  from  $10.69  a  bushel  in 
price  to  $7.58  during  the  first  half  of  July,  climbed  back  to  $10.46  during  the  second 
half,  and  averaged  $9.02  for  the  month.  After  the  first  week  of  August,  as  the  old 
marketing  year  drew  to  its  end,  soybeans  were  not  quoted  f.o.b.  Gulf  ports.  There  was 
no  quotation  for  the  forward  shipment  of  soybeans,  c.i.f.  U.K.  New  crop  soybeans, 
c.i.f.  Rotterdam,  were  quoted  at  $7.78  a  bushel  ($285.96  a  metric  ton)  in  June  and 
$8.61  a  bushel  ($316.44  a  metric  ton)  in  July.  These  averages  were  considerably  less 
than  the  corresponding  f.o.b.  Gulf  ports  quotations  shown  in  table  18  and  discussed 
above. 

The  c.i.f.  Rotterdam  price  for  U.S.  soybean  meal  reached  a  record  $665  a  metric  ton  on 
June  9.  Thereafter,  it  dropped  to  $405  at  the  end  of  the  month.  The  monthly  average 
was  $580.  It  must  be  assumed  that  little  actual  trading  took  place  in  the  $405-$665 
price  range.  The  abnormality  of  these  prices  is  demonstrated,  first  by  comparison 
with  the  July  1972  price  of  $124.88  and  second  by  comparison  with  the  recent  July  for¬ 
ward  price  for  new  crop  soybeans  c.i.f.  Rotterdam,  of  $316.  Normally,  the  soybean 
meal  price  per  ton  is  somewhat  lower  than  the  corresponding  soybean  price. 

The  c.i.f.  Liverpool  price  for  American  cotton  advanced  from  55.25  cents  a  pound  in 
June  to  65.00  cents  in  July,  an  18-percent  increase.  This  steep  advance  does  not 
pertain  to  scarce  old-crop  cotton  at  the  end  of  the  August-July  marketing  year  but  the 
new-crop  cotton  for  shipment  in  the  fall.  It  reflects  the  market's  appreciation  of 
unusually  heavy  export  commitments  and  the  reduction  in  cotton  acreage  and  yield 
caused  by  bad  weather  during  the  planting  season.  The  August  Crop  Report,  subsequently, 
showed  indicated  U.S.  cotton  production  of  12,740,000  bales,  compared  with  13,702,000 
bales  produced  in  1972. 

The  price  of  imported  cow  meat  f.o.b.  U.S.  port  of  entry,  which  had  been  rather  stable 
in  the  81-84  cents  a  pound  range  during  April-June,  rose  to  a  record  90.4  cents  in 
July.  The  New  York  spot  price  of  Santos  No.  4  coffee  continued  to  climb  as  it  has 
every  month  since  the  beginning  of  1973.  At  69  cents  a  pound,  the  recent  July  price 
was  26  percent  above  the  level  of  a  year  ago  and  45  percent  above  June  1972,  the  month 
before  a  serious  freeze  in  Parana,  Brazil,  was  reported  which  affected  the  crop  now 
being  marketed. 

World  market  sugar  was  quoted  at  9.86  cents  a  pound,  up  1  percent  from  June  and  1  cent 
above  the  price  of  sugar  destined  for  the  U.S.  market.  The  latter  was  fractionally 
below  June  but  9.7  percent  above  a  year  ago.  The  June  and  July  price  increase  of  cocoa 
beans  exceeded  that  of  all  other  prices  shown  in  table  18  .  At  88.6  cents  a  pound,  it 
was  26  percent  higher  than  in  June  and  176  percent  higher  than  a  year  earlier.  The 
movement  of  the  rubber  price  has  been  similar;  at  43.6  cents  a  pound,  it  was  about 
one-sixth  higher  than  in  June  and  almost  one-and-one-half  higher  than  a  year  earlier. 
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Table  19. — U.S.  agricultural  exports:  Value  by  commodity, 

July  1972  and  1973 


Commodity 


July 


Change 


1972  !  1973  1/ 


—  Million  dollars  — 


Percent 


Animals  and  animal  products:  : 

Dairy  products  . :  11  5 

Fats,  oils,  and  greases  . :  18  27 

Hides  and  skins,  including  furskins  34  27 

Cattle  hides,  whole  . :  30  21 

Furskins  . :  1  3 

Other  hides  and  skins  . :  3  3 

Meats  and  meat  products  . :  16  22 

Poultry  and  poultry  products  . :  7  10 

Other  . : _ 5 _ 12_ 

Total  animals  and  products  . : _ 91  103 


-55 

+50 

-21 

-30 

+200 

0 

+38 

+43 

+140 

+13 


Cotton,  excluding  linters 


18 


59 


+228 


Feeds  and  fodders,  excluding  protein  meal: 

Com  byproducts  . 

Alfalfa  meal  . 

Other  . 

Total  feeds  and  fodders,  except  oil 
cake  and  meal  . . . 


3 

2 

5 


12 

2 

14 


10 


28 


+300 

0 

+180 

+180 


Fruits  and  preparations 


41 


42 


+2 


Grains  and  preparations: 


Feed  grains,  excluding  products  . 

116  340 

42  32 

107  272 

7  16 

Rice  . 

Wheat  and  products  . 

Other  . 

Total  grains  and  preparations  . 

272  660 

Nuts  and  preparations  . 

3  2 

20  23 

92  112 

36  59 

21  25 

Oilseeds  and  products: 

Cottonseed  and  sovbean  oils  . 

Soybeans  . . . 

P rn fpi’n  mp p  1  . . . 

Other  . 

Total  oilseeds  and  products  . 

169  219 

+193 

-24 

+154 

+129 

+143 


-33 


+15 

+22 

+64 

+19 

+30 


Tobacco,  unmanufactured  ... 
Vegetables  and  preparations 
Other  . 


40 

49  : 

+23 

20 

33  : 

+65 

17 

23  : 

+35 

Total  agricultural  exports 


681 


1,218 


+79 


1/  Preliminary. 
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Table  20.—  U.S.  agricultural  exports  by  regions ,  July  1972  and  1973 
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People  s  Republic  of  China  adjusted  based  on  trade  report. 


Table  21  .  U.S.  farm  export  unit  values,  July  1972  and  1973  1/ 
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Table  22.--U.S.  agricultural  exports  to  COMECON:  Quantity  and  value  by  principal  commodities  and  countries, 

July  1972  and  1973 


‘  Unit 

USSR 

Poland 

Romania 

Quantity 

Value 

Quantity 

Value 

Quantity 

Value 

1972 

;  1973 

1972 

i  1973 

1972 

:  1973 

1972 

■  1973 

1972 

1973 

1972 

!  1973 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Thou. 

Thou. 

dol. 

dol. 

Thou. 

Thou. 

dol . 

dol. 

Thou. 

Thou. 

dol. 

dol . 

Wheat,  unmilled  .. 

. . . . : Mton 

53 

886 

3,176 

53,664 

0 

0 

0 

0 

0 

0 

0 

0 

Corn,  unmilled  ... 

. .  ..  :  do. 

50 

341 

2,708 

19,282 

0 

31 

0 

2,115 

96 

0 

5,005 

0 

Barley,  unmilled  . 

. . . . : do. 

142 

0 

5,615 

0 

26 

0 

1,082 

0 

0 

0 

0 

0 

Oats,  unmilled  ... 

. . . . : do. 

37 

0 

1,355 

0 

0 

12 

0 

715 

0 

0 

0 

0 

Rye,  unmilled  .... 

. . .  . :  do . 

0 

44 

0 

2,931 

0 

0 

0 

0 

0 

0 

0 

0 

Grain  sorghums  .  . . 

. . . . : do. 

0 

0 

0 

0 

0 

27 

0 

2,293 

0 

0 

0 

0 

Oil  cake  and  meal 

. . . . : do. 

0 

0 

0 

0 

0 

5 

0 

716 

0 

0 

0 

0 

Cattle  hides,  whole 

_ :  No. 

32 

0 

525 

0 

48 

24 

725 

585 

123 

100 

1,790 

1,525 

Linseed  oil,  raw  . 

_ :Lb. 

0 

22,044 

0 

2,660 

16,986 

5,596 

1,416 

713 

0 

0 

0 

0 

Other  . 

— 

— 

0 

154 

— 

— 

586 

2,105 

— 

— 

0 

0 

Total  . 

... 

13,379 

78,691 

... 

... 

3,809 

9,242 

— 

... 

6,795 

1,525 

Czechoslovakia 

Hungary 

East  Germany 

Quantity 

Value 

Quantity 

Value 

Quantity 

Value 

1972 

|  1973 

1972 

|  1973 

1972 

;  1973 

1972 

;  1973 

1972 

;  1973 

1972 

'  1973 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Thou. 

Thou. 

dol. 

dol. 

Thou. 

Thou. 

dol. 

dol. 

Thou. 

Thou. 

dol. 

dol. 

Wheat,  unmilled  .. 

.  . . . :Mton 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Com,  unmilled  ... 

. . . . : do. 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Barley,  unmilled  . 

.  .  .  .  :  do . 

16 

0 

920 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Oats,  unmilled  ... 

. . . . : do. 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Rye,  unmilled  .... 

.  . . . : do . 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Grain  sorghums  . . 

. . . . : do . 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Oil  cake  and  meal 

.  .  .  . : do. 

11 

15 

993 

4,370 

1/ 

0 

8 

0 

0 

0 

0 

0 

Cattle  hides,  whole 

_ :  No. 

139 

32 

2,169 

522 

16 

5 

235 

118 

0 

0 

0 

0 

Linseed  oil,  raw  . 

_ :  Lb . 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Other  . 

— 

— 

115 

254 

— 

262 

79 

— 

— 

276 

565 

Total  . 

....  — 

... 

... 

4,197 

5,146 

... 

... 

505 

197 

— 

... 

276 

565 

Bulgaria 

COMECON 

Quantity 

Value 

Quantity 

Value 

1972  ; 

1973 

;  1972  ; 

1973 

1972  ; 

1973 

;  1972 

1973 

1,000  1 

,000 

1,000 

1,000 

Thou. 

Thou. 

dol . 

dol. 

Thou. 

Thou. 

dol. 

dol . 

Wheat,  unmilled  . 

. . . . : Mton 

0 

0 

0 

0 

53 

886 

3,176 

53,664 

Corn,  unmilled  . . 

. . . . : do. 

0 

0 

0 

0 

146 

372 

7,713 

21,397 

Barley,  unmilled 

.  . . . :  do . 

0 

0 

0 

0 

184 

0 

7,617 

0 

Oats,  unmilled  .. 

. . . . :  do . 

0 

0 

0 

0 

37 

12 

1,355 

715 

Rye ,  unmilled 

. . . . : do. 

0 

0 

0 

0 

0 

44 

0 

2,931 

Grain  sorghums  . . 

. . . . : do. 

0 

0 

0 

0 

0 

27 

0 

2,293 

Oil  cake  and  meal 

. . . . : do. 

0 

0 

0 

0 

11 

20 

1,001 

5,086 

Cattle  hides +  whole 

_ :  No. 

1 

0 

11 

0 

359 

161 

5,455 

2,750 

Linseed  oil ,  raw 

_ :  Lb. 

0 

0 

0 

0 

16, 

986  27,640 

1,416 

3,373 

_ 

_ 

0 

0 

_ 

_ 

1,239 

3,157 

- 

- 

... 

11 

0 

... 

... 

28,972 

95,366 

1/  Less  than  500. 
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Table  23. — U.S.  exports  to  the  EC:  Value  by  commodity, 
July  1972  and  1973 


Commodity 


Variable-levy  commodities:  1 / 

Feed  grains  . 

Com  . 

Grain  sorghums  . 

Barley  . 

Oats  . 

Rice  . 

Rye  grain  . 

Wheat  grain  . . . 

Wheat  flour  . 

Beef  and  veal,  excluding  variety  meats 

Pork,  excluding  variety  meats  . 

Poultry  and  eggs  . 

Live  poultry  . 

Broilers  and  fryers  . 

Stewing  chickens  . 

Turkeys  . 

Other  poultry  . 

Eggs  . 

Dairy  products  . . . 

Lard  2 J  . 

Other  . 

Total  variables  . 

Nonvariable-levy  commodities : 

Canned  poultry  3/  . 

Cotton,  excluding  linters  . 

Fruits  and  preparations  . 

Fresh  fruits  . 

Citrus  . . . 

Oranges  and  tangerines  . 

Lemons  and  limes  . 

Grapefruits  . 

Other  . 

Apples  . 

Grapes  . 

Other  . 

Dried  fruits  . 

Raisins  . 

Prunes  . .  .  .  .  . 

Other  . .  . 

Fruit  juices  . 

Orange  . 

Grapefruit  . 

Other  . 

Canned  fruits  kj  . 

Peaches  . 

Fruit  cocktail  . 

Pineapples  . 

Other  . 

Other  fruits  . 


1972 

1973 

—  1,000  dollars 

— 

35,020 

111,153 

33,441 

96,101 

1,579 

3,280 

0 

4,206 

0 

7,566 

625 

919 

0 

0 

8,342 

27,184 

103 

17 

230 

93 

23 

10 

866 

1,770 

134 

268 

0 

84 

0 

0 

552 

1,053 

0 

227 

180 

138 

1 

34 

7 

8 

943 

3,750 

46,160 

144,938 

126 

0 

196 

2,233 

5,789 

4,835 

2,290 

2,438 

2,290 

2,438 

824 

1,357 

1,239 

843 

227 

238 

0 

0 

0 

0 

0 

0 

0 

0 

1,080 

388 

35  7 

61 

644 

322 

79 

5 

997 

1,428 

720 

723 

166 

533 

111 

172 

1,368 

448 

179 

166 

156 

54 

830 

183 

203 

45 

54 

133 

Continued — 


-52- 


Table  23. — U.S.  exports  to  the  EC:  Value  by  commodity 
July  1972  and  1973 — Continued 


Commodity 

1972  ; 

1973 

—  1,000  dollars 

— 

Nonvariable-levy  commodities — Continued : 
Vegetables  and  preparations  . . . 

1,268 

3,844 

3,078 

Pill  RP  . 

247 

Dried  beans  . . . . . 

206 

2  ,591 

Dri  ad  ppss  . . . . . 

41 

487 

Fresh  vegetables  . . . 

0 

0 

Canned  vegetables  . . 

39 

195 

Asparagus  . . . . 

9 

23 

Other  . . . . 

30 

172 

Hops  . . . 

114 

0 

Other  vegetables  and  preparations  . 

868 

571 

3,275 

Hides  and  skins  . . . 

3, 711 

Cat  tie  hi  des  . . . . . . 

3,144 

1,792 

Calf  and  kip  skins  ..................... 

113 

120 

Other  . . . . 

454 

1,363 

Oilseeds  and  products  . . . 

51,593 

71,761 

Oil  cakp  and  meal  . 

24,961 

37,536 

Soybean  . . . 

22^252 

33*367 

Othpr  . 

2,709 

4,169 

Oi  1 Rppds  . 

24,520 

32,873 

Soybeans  . . . 

14*689 

28^919 

Flaxseeds  . . . 

2*873 

0 

Other  . . . 

6,958 

3,954 

Vegetable  oils  . . . . 

2,112 

1  j  352 

Cottonseed  . . 

673 

0 

Soybean  . . . . . 

2 

0 

Li nsp.p.d  . . 

329 

2 

Other . . . . 

1,108 

1,350 

Tallow  . 

2,683 

5,049 

Tobacco,  unmanufactured  .................. 

17,028 

19,510 

Variety  meats,  fresh  or  frozen  3/  . 

4^143 

4*468 

Nuts  and  preparations  . . . . 

901 

77 

Com  byproducts,  feed  5/  . . 

3,162 

11,872 

Food  for  relief  and  ohari ty  . 

0 

0 

Other . . . 

4,335 

11,107 

Total  nonvariables  . . . . 

94,935 

138,031 

Total  EC  . . . 

141,095 

282,969 

1/  Grains,  poultry,  and  pork  were  subject  to  variable  levies  beginning  on  July  30, 
1962;  rice,  on  Sept.  1,  1964;  and  beef  and  dairy  products,  on  Nov.  1,  1964.  2/  Lard 

for  food  is  a  variable-levy  commodity,  while  lard  for  industrial  use  in  bound  in  the 
General  Agreement  on  Tariffs  and  Trade  (GATT)  at  3  percent  ad  valorem.  U.S.  lard  is 
for  food  use.  _3/  Although  canned  poultry  and  pork  variety  meats  are  subject  to  vari¬ 
able  levies,  these  cannot  exceed  the  amount  of  import  duties  bound  in  GATT.  4V  Vari¬ 
able  levy  on  sugar-added  content.  5/  Mainly  com  gluten  feed  and  meal,  which  are 
nonvariable- levy  commodities;  but  may  contain  small  quantities  of  other  com  products, 
subject  to  variable  levies  (see  "Export  Highlights,  March  1970"). 
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Table  24.--U.S.  exports  to 
July  1972 

the  Enlarged  EC:  Value  by  commodity 
and  1973 --Continued 

Commodity 

1972 

1973 

- 1,000  dollars 

-- 

Nonvariable- levy  commodities --Continued: 

Other  fruits  . 

98 

2,682 

198 

7,386 

5,240 

4,548 

692 

7 

Vegetables  and  preparations  . 

Pulse  . 

1,050 

740 

310 

1 

Dried  beans  . 

Dried  peas  . 

Fresh  vegetables  . 

Canned  vegetables  . 

104 

59 

45 

253 

1,274 

641 

114 

527 

0 

1,498 

Asparagus  . 

Other  . 

Hops  . . 

Other  vegetables  and  preparations  .* 

Hides  and  skins  . 

4,234 

3,208 

157 

869 

59,567 

25,888 

22,982 

2,906 

4,397 

2,057 

144 

2,196 

82,001 

41,832 

36,048 

5,784 

Cattle  hides  . 

Calf  and  kip  skins  . 

Other  . 

Oilseeds  and  products  . 

Oil  cake  and  meal  . 

Soybean  . . . 

Other  . 

Oilseeds  . 

29,840 

37,990 

31,393 

0 

6,597 

2,179 

271 

3 

Soybeans  . 

19,648 

2,873 

7,319 

3,839 

1,375 

21 

788 

1,655 

2,883 

Flaxseeds  . 

Other  . 

Vegetable  oils  . 

Cottonseed  . 

Soybean  . 

Linseed  . 

2 

Other  . 

1,903 

5,692 

Tallow  3/  . 

Tobacco,  unmanufactured  . 

18^434 

26^303 

Variety  meats,  fresh  or  frozen  3/  .... 

6,214 

5,379 

Nuts  and  preparations  . 

Corn  byproducts,  feed  5/  . 

1,367 

3,164 

192 

11,880 

Food  for  relief  and  charity  . 

0 

0 

Other  . 

6,620 

16,441 

Total  nonvariables  . 

113,025 

168,713 

Total  Enlarged  EC  . 

170,687 

336,617 

1 /  Grains,  poultry,  and  pork  were  subject  to  variable  levies  beginning  on  July  30, 
1962;  rice,  on  Sept.  1,  1964;  and  beef  and  dairy  products,  on  Nov.  1,1964.  2/  Lard 

for  food  is  a  variable-levy  commodity,  while  lard  for  industrial  use  is  bound  in  the 
General  Agreement  on  Tariffs  and  Trade  (GATT)  at  3  percent  ad  valorem.  U.S.  lard  is 
for  food  use.  3/  Although  canned  poultry  and  pork  variety  meats  are  subject  to  vari¬ 
able  levies,  these  cannot  exceed  the  amount  of  import  duties  bound  in  GATT.  4/  Vari¬ 
able  levy  on  sugar-added  content.  5/  Mainly  corn  gluten  feed  and  meal,  which  are 
nonvariable- levy  commodities;  but  may  contain  small  quantities  of  other  corn  products, 
subject  to  variable  levies  (see  "Export  Highlights,  March  1970"). 
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Table  24  . --U.S.  exports  to  the  Enlarged  EC:  Value  by  commodity 

July  1972  and  1973 


Commodity 


1972 


1 , 000  dollars 


1973 


Variable-levy  commodities:  1/ 

Feed  grains  . . . 

Corn  . 

Grain  sorghums  . . . 

Barley . . . 

Oats  . . . .  . . 

Rice  . . .  .  . . 

Rye  grain  . . . . . . 

Wheat  grain  . . . 

Wheat  flour  . . . . . 

Beef  and  veal,  excluding  variety  meats  .. 

Pork,  excluding  variety  meats  . . . 

Poultry  and  eggs  . . . 

Live  poultry  . . . . . 

Broilers  and  fryers  . . 

Stewing  chickens  ...................... 

Turkeys  . . . . . 

Other  poultry . . . . . . . . 

Eggs  . . . 

Dairy  products  . . . 

Lard  2/  . . . . . . 

Other  . . .  . . . 

Total  variables  . . .  . .  . 


40,778 

38,313 

2,465 

0 

0 

1,155 

0 

12,042 

107 

251 

23 

1,142 

139 

2 

4 
683 

15 

299 

5 

988 

1,171 

57,662 


128,684 

112,489 

4,423 

4,206 

7,566 

1,336 

0 

31,288 

20 

208 

10 

2,163 

287 

130 

0 

1,221 

228 

297 

34 

33 

4,128 

167,904 


Nonvariable- levy  commodities: 

Canned  poultry  3/  . . 

Cotton,  excluding  linters  .. 
Fruits  and  preparations  „ . . . 
Fresh  fruits  ............. 

Citrus  . . . 

Oranges  and  tangerines 
Lemons  and  limes  . . . . . 

Grapefruits  . . . . 

Other  . . . . 

Apples  . . . . . . 

Grapes  . . . . 

Other . . . . 

Dried  fruits  . 

Raisins  . . 

Prunes  . . . 

Other . . 

Fruit  juices  . . . . . 

Orange  . 

Grapefruit  . 

Other  . 

Canned  fruits  4/  . 

Peaches  . 

Fruit  cocktail  ......... 

Pineapples  . 

Other  . 


126 

1 

553 

3,095 

7,181 

5,946 

2,633 

2,786 

2,624 

2,757 

1,071 

1,539 

1,326 

955 

227 

263 

0 

0 

0 

9 

0 

0 

9 

20 

1,819 

528 

900 

97 

825 

421 

94 

10 

1,093 

1,742 

782 

989 

169 

542 

142 

211 

1,538 

692 

225 

174 

234 

161 

864 

252 

215 

105 

Continued-- 
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N0N4r,RI  CULTURAL  COMMODITIES  -  -  -  3,003,570  4,087,  911  -  -  3,003,570  4,087,811 
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1/  PRFLTMTNflRY 


Table  26.--U.S.  agricultural  imports:  Value  by  commodity, 
July  1972  and  1973 


Commodity  or  commodity  group 


July 


Change 


Supplementary 


1972  .  1973 


--  Million  dollars  -- 


Percent 


Animals  and  animal  products:  ; 

Cattle  and  calves  . :  7  8 

Dairy  products  and  eggs  . .. . :  13  46 

Hides  and  skins,  including  furskins  . 8  11 

Meats  and  meat  products,  excluding  poultry:  : 

Beef  and  veal  . :  73  91 

Pork  . . . . . . . . :  24  32 

Other  meats  and  products  . „ . . . . 5  4 

Sausage  casings  . , .:  2  3 

Wool,  apparel  . .....:  2  2 

Other  animals  and  animal  products  . . . : _ _  12 

Total  animals  and  products  . ;  1 44 _ 209 


Cotton,  raw,  excluding  linters  . ...:  1  1/ 

Feeds  and  fodders,  excluding  oil  cake . . . :  3  4 

Fruits  and  preparations  . .:  12  15 

Grains  and  preparations  . ;  7  8 

Nuts  and  preparations,  edible  . . :  10  14 

Oilseeds,  oilnuts,  and  products:  : 

Coconut  oil  . :  5  6 

Copra  . . :  1  3 

Olive  oil,  inedible  . ,  . 3  3 

Other  oilseeds  and  products  . . ..:  10  11 

Seeds  and  nursery  stock,  excluding  oilseeds  . 1  1 

Sugar  and  molasses:  : 

Sugar,  cane  or  cane  . :  66  76 

Molasses,  inedible  . :  5  5 

Tobacco,  unmanufactured  . . :  10  12 

Vegetables  and  preparations  . .:  15  20 

Wines  and  malt  beverages:  : 

Wines  . :  16  27 

Malt  beverages  . :  4  4 

Other  supplememtary  vegetable  products  . : _ 7 _ 10_ 

Total  supplementary  products  . . . . . ; _ 320 _  428 


+14 

+254 

+38 

+25 

+33 

-20 

+50 

+20 

145 


+33 

+25 

+14 

+40 

+20 

+200 

+10 


+15 

+20 

+33 

+69 

+43 

+34 


Complementary 


Bananas ,  fresh . . . 

Cocoa  and  chocolate: 

Cocoa  beans  . . 

Cocoa  butter  . . 

Cocoa  and  chocolate  prepared  . 
Coffee: 

Coffee,  green  or  crude  . 

Coffee,  soluble  . 

Drugs,  crude . 

Essential  oils  ........... ...... 

Fibers,  unmanufactured  . . 

Rubber,  crude: 

Rubber,  crude,  dry  form  . 

Rubber,  latex  . 

Silk,  raw  . 

Spices  . . . . . 

Tea,  crude  . .  . 

Wool,  carpet  . 

Other  complementary  products  . . . 
Total  complementary  products 


15  13 


10 

1 

4 


14 

1 

4 


79 

6 

2 

3 

1 


117 

7 

3 

5 

1 


11 

1 

1/ 

3 

4 

5 


6 

T5T 


-13 


+40 


+48 

+17 

+50 

+67 


+82 

+100 


+25 

+20 

-17 

+36 


Total  agricultural  imports 


472  635 


+35 


_1/  Less  than  $500,000. 
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Table  27 . --Average  unit  values  for  principal  imported  agricultural  products; 

July  1972  and  1973 


Commodity 

Unit 

July 

1972 

. 

1973 

--  Dollars  -- 

Cattle,  200-700  lbs . 

No. 

105.10 

205.88 

Cattle,  700  lbs.  and  over  . 

do. 

405.41 

523.27 

Beef,  boneless,  fresh  or  frozen  . 

Lb. 

.58 

.75 

Pork,  hams  and  shoulders,  canned  . 

do. 

.82 

1.21 

do . 

.49 

.63 

Cheese,  Emmenthaler  . 

do. 

.59 

.61 

Milk,  dry,  not  over  3%  butterfat  . 

do. 

0 

.33 

Cheese ,  Edam  and  Gouda  . . 

do. 

.64 

.69 

Casein,  excluding  mixtures  . 

do. 

.49 

.53 

Sheep  and  lamb  skins  . 

do. 

1.01 

1.46 

Mink  furskins  . 

No. 

10.34 

15.48 

Gib. 

.62 

1.35 

Rble 

142.00 

125.29 

Lb. 

.15 

.16 

.06 

.07 

Oranges,  canned,  mandarin  . 

do. 

.21 

.23 

Canteloupe,  fresh  . 

do. 

.03 

.08 

Pineapples,  canned  . . . 

do. 

.12 

.13 

Stawberries,  frozen  . 

do. 

.15 

.21 

do . 

.42 

.57 

Pistachio  nuts,  not  shelled  . . 

do. 

.79 

.84 

Cashew  nuts,  shelled  . 

do. 

.61 

.70 

Barley  . 

Bu. 

1.28 

2.04 

Biscuits,  cakes  and  wafers  . 

Lb. 

.40 

.41 

Copra  . 

do . 

.05 

.12 

do . 

.09 

.13 

Palm  oil  . 

do . 

.08 

.11 

Sugar,  cane  or  beet  . . 

Ston 

159.17 

166.77 

Gal. 

.14 

.22 

Cucumbers,  fresh  . . . 

Lb. 

.13 

.07 

Onions  . 

do . 

.14 

.17 

do . 

.13 

.15 

Squash . . . 

do. 

.07 

0 

Tomatoes,  fresh  . 

do  • 

.16 

.15 

Tomatoes ,  canned  . . . 

do. 

.11 

.11 

Tomatoe  paste  and  sauce  . 

do. 

.14 

.15 

Tobacco  leaf,  oriental  . . . 

do. 

.63 

.60 

Beer  and  ale  . . . . 

Gal. 

1.24 

1.37 

Wine,  still  grape  . . 

do. 

4.30 

5.27 

Bananas,  fresh  . . 

Lb. 

.05 

.04 

Coffee,  green  . . . 

do. 

.42 

.56 

Coffee,  roasted  or  ground  . 

do. 

.55 

.62 

Coffee,  soluble  . . 

do. 

1.38 

1.70 

Cocoa  beans  . . . 

do . 

.25 

.41 

Cocoa  butter  . . . 

do. 

.53 

1.02 

Lime  oil  . . . 

do  • 

4.63 

5.84 

Sisal  and  henequin  . . 

Lton 

131.04 

162.65 

Rubber,  natural,  dry  . . 

Lb. 

.14 

.25 

Rubber,  natural,  latex  . . . 

do. 

.16 

.20 

Pepper,  unground,  black  . 

do. 

.39 

.44 

Silk,  raw  . 

do . 

8,29 

11.95 

Vanilla  beans  . 

do. 

2.12 

5.52 

Tea ,  crude  . 

do. 

.40 

.37 

Wool,  carpet  . 

Gib. 

.51 

.99 

•61- 


T  ABLE  28. —  U.S.  AGRICULTURAL  IMPORTS:  QUANTITY  ANC  VALUE  BY  COMMODITY 
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PALM  KERNEL  OIL  L3  6,105  13,149  737  1,747  6,105  13,145  737  1,747 
TUNG  OIL  LB  450  1,208  60  179  450  1,203  6C  179 
OTHER  L8  4,443  2,637  924  678  4,448  2,637  524  678 

CONTINUED- 


TABLE  28. — U.S.  AGRICULTURAL  IMPORTS:  QUANTITY  AND  VALUE  BY  COMMODITY — CONTINUED 


^  o 

3  O 

co  o 
r*-  o 

O'  o 


CM  O 

P»  o 

u>  o 


^  in  m  in  »o  h  m 
m  vt  h*  co  no  f-  cn 
o  m  co  vO  o  h  -n 


-£>  co  <m  rn  cr  m  h 

ou  m  cu  co  ro  rO  O 

H  ffl  H  CD  1^1  UJ  H 


iir^)  onnco  ^>oo  vj-niH 
fnoNcoHvfin^  cr  in  n 
n  <o  «f  h  co  ao 


u'O't'OMH-j'njHinu'inoo 

cm  i rv  uiwrocoHHunjtn 


f^cor-NrsjcrcoN 

3  O'  lf»  4*  4"  O' 

m  >t  — «  4^ 


OsO— icNj-Hrnr-vr— • 
HvO'UU'HHVJinuJUl 
—4  O'  H  H  H  nun  CU  >u 


CT'h-^ircinfMCT'Or^-or^mr-o  l 
3somcoino'cor-in<Mcoo'co>oo 
a'incoh-rHror-rocM  —  condom 

*  -  «  »  »  »  »0 

-t  4"  r-l  H  vO  CVJ 


in 


3  CM 


p»-4*>orMr»a3NUfnmoC7Nt/'f-«cr 

w  rsj  in  u\  vO 

u  «u  N  m  ui  in  n  ui  3  o  ro  co  m  co 


co  3 
r-  O 
O'  x 


l  co  3  in  4-  m 
I  in  «o  4  o 
j  ^  m  in  >n 


Hy0O'0in«fH^n(\jO'0«c  | 
4-  m  m  co  n  O'  in  in  r-  i 
inhHH-j’HO  cm  | 


cr*3co4,4)C7'or^o-  | 
4-  r^oo'sOO''-*co| 

<m  h  n  h  n  o  in  in 


I  ^  I  I 


I  in  r-  |  co  *—»  cm  >o  I 

I  o  i  co  c\j  rn  o  | 

cm  j  in  f-H  >o  o  | 


CM  3 

r-  O 

O'  x 


l  vf  m  n  m  (\j  | 

l  h  o  ro  o'  co  | 

j  4"  m  rn  <r  in  j 


'fOON(NJO'COO't^rH(J'>t  I 
r-i  m  vO  h  m  O'  m  n  r*-  j 
C\J  CM  4“  CO  >£)  CM  CM  I 


-QHfO-tNOCOinH  I 
inco4,o-ror“*-cs-ro0'  i 
cm  o  m  4  fn  o>  m  i 

cm  m  3  in  4-  vO 


I  co  I 

I  CM  | 

I  ^  I 


•  O  |  CM  H  O'  CO  | 
'O  |  N  HHh  | 
ao  |  co  on  h  >o  j 


'v  O 

3  a 

<-o  o 
o-  o 
O'  o 


4  in  m  in  'O  --i  m 

cn  <r  c*  co  vO  m 

o  in  co  4)  o  3  >o 

n  in  4  co 

CO  h- 


r^-r-iins00inincos0004-cn 
mo(MujH4inH  O'  u' 
(M  NO  4*  3  CO 


i4Hi>co44'Offl 
r-cor^-r*-(MO'coo- 
o  O'  in  4  4  O' 

►  o>  •> 

CO  4-  'H  4- 


O'hHinm  NO'  VO  S  ONWN  o 

H^mcoino'mMntMcou'cn'u 
0'incor'-3ror-.focM3ro  in  ^  o 

CO  4*  4*  3  3  NO  (M 

in  —4  cm 


>  cm  -J 

r-  3 

O'  o 

o 

a 

o 


O  CO  CM  CO  O'  CO  r4 

0D  O'  co  co  CO  co  O 

—4  co  *-4  co  CO  CO  — * 


tno40CMH4MHino'inoo 
cm  in  meoentoHHONco 


O'0H^i\j-ifnN4H 
HsO'OO'HHnmcon 
3  j'cnHHinmcovO 


r^4,'0cMh-c0v0cOin<)O'O'-40' 

coMinin<;4njf''imO'cnh-cD4 

O'CNrominfCinHOcnminm 


co  3 
O 
CT'  X 


I  pc',  h  m  4  co  i 

j  in  o  O'  4  o  l 

I  4  v0  m  in  m  I 


'00'0in4<-*4fnnj0'0'0 
ro  'O  co  O'  in  in  3 

in  N  4  ^  O  CM 


CO  4  O  O'  O  N  N 

n  o  O'  «o  O'  -<  a) 
h  in  h  m  ■o  in  in 


I  in  h-  I  co  h  cm  O  I 

I  O  I  m  (m  co  o  | 

I  M  |  m  H'OO  l 


3  cm  • 

r-  3 

cn  o 

-4  x 


I  4  co  h-  co  cm  | 

I  h  O  ro  j'  co  I 

|  4-  co  co  4-  in  | 


4-oor^rM0'cn3<rm'-‘0s4' 

3  coo  — t  CO  O'  CO  -O  0- 

CM  CM  >4  CO  vO  CM  CM 


H-HfPl4MOCOinH  I 
no)4^*fOhNOO'  | 
CM  4"  O  CO  4  CO  O'  CO  | 


I  co  |  | 

I  CM  I  I 
I  -*  I  I 


I  O  |  CM  »-• 

4)  |  r*-  h 

co  I  co  O' 


O'  CO  | 


|  2  J  X  CC;  CD  I 

|  1  <3  _!  —J  — I  | 

1^0  I 


CDlQjCCCDcCcncCCC'H-CCOH- 

333333333:53315 

CJ  U 


coaccjcc.cccccDii 

3  — I  — I  <1  — J  3  — I  — I  — I 

(3 


2  3 

h-  < 


CC  CO  CO  3  | 

3  3  3  <  1 

3  I 


IS) 

G_  »— 
3  3 
X  3 

I  Q 
3  m  3 


CO 


CL 


—  3a 
<3  2 
LL  <3  >- 

z  a 

—  X  uu 

<1  z 

»  o  c 

on  3  — 

U  </■•  h- 

1/)  3 

■  n  \jj  in  v  a 

.  <  J  a.  uj  uj 

3  a.  z  z  x 

)  3  3  3^— 

)  i-  Z  3  X  3 


X  z 
a  3 

M 

a  a 

z  a 

<  3 


CL 


IS) 


O  X 
<  in 


X  m  3  in  in 

in  u  z  z  co  uj  3  in 

h  C  uj  <  O  m  0COXCQ- 

-n  u  5  uj  3  •-  2  uj  t—  in  3  —  oc 

z  ix  3  x  o — i  o  in  a  <i  <.  <i  z  uj 

<u_3in3  0''  —  <rat-3^x  x 

u-j  <1  3  <  3  <3  ZUIUJ033  33 
cco3i_.uj03aaa<n3H3 


Q 

3  IX 

3  z 


21 

3  * 


—  3 

a  o 

O  3 


<n  in 
m  a 
<i  C 
3  X 


x  > 

in  — 

3  3 

a-  c_ 


z  uu  •—  I 

U  a  a  I 


3  3 

a  3 

o  o 

UJ 

3  X 

3  3 

3  <n  i 


ex  O  : 
m  3  x  ! 
ex 

uj  j  n 

<  z  ; 


3  m 
m  3 
3  3 

a  3 

X  in 


Q  3 
Z  3 
<J  X 

3 


a 


33  Cl  <  J  K  *  l/lU 

3  Z  in  o  3  in  3  3  m  cn 

33>33ino3<Jii;3 
3tn3<l33'JC3‘—  3Z3 
3  l/>  U  -J  3  <3  3333—3 
J.  z  in  i/l  3  _£  3 


>  > 

3 
CL  3 
3  3  3  <✓>  U 
3  a'  3  3  3 


-65  — 


TABLE  28  . — U.S.  AGRICULTURAL  IMPORTS:  QUANTITY  AMD  VALUE  BY  COMMODITY — CONTINUED 
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Table  29  . --U.  S .  agricultural  exports  and  imports:  Value  by  country, 
July  1972  and  1973 
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Table  29.--U.S.  agricultural  exports  and  imports:  Value  by  country, 
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Explanatory  Note 


U.S.  foreign]  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census.  Agricultural  commodities  consist 
of  (1)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 
cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are  not 
considered  agricultural. 

The  trade  statistics  exclude  shipments  between  the  50  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  intransit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 

EXPORTS  The  export  statistics  also  exclude  shipments  to  the  U.S.  armed  forces  and 
diplomatic  missions  abroad  for  their  own  use  and  supplies  for  vessels  and 
planes  engaged  in  foreign  trade.  Data  on  shipments  valued  at  less  than  $251  are  not 
compiled  by  commodity  and  are  excluded  from  agricultural  statistics  but  are  reflected 
in  nonagricultural  and  overall  export  totals  in  this  report.  The  agricultural  ex¬ 
port  statistics  include  shipments  under  P.L.  83-480  (Agricultural  Trade  Development 
and  Assistance  Act),  and  related  laws;  under  P.L.  87-195  (Act  for  International 
Development);  and  involving  Government  payments  to  exporters.  (USDA  payments  are  ex¬ 
cluded  from  the  export  value.)  Separate  statistics  on  Government  program  exports  are 
compiled  by  USDA  from  data  obtained  from  operating  agencies. 

The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to 
the  port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where 
the  commodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the 
shipper  does  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last 
country,  as  known  to  him  at  the  time  of  shipment  from  the  United  States,  to  which  the 
commodities  are  to  be  shipped  in  their  present  form.  Except  for  Canada,  export  ship¬ 
ments  valued  at  $251-$499  are  included  on  the  basis  of  sampling  estimates;  shipments  to 
Canada  valued  at  $251-$1,999  are  sampled. 

IMPORTS  Imports  for  consumption  are  a  combination  of  entries  for  immediate  consump¬ 
tion  and  withdrawals  from  warehouses  for  consumption.  Data  on  shipments 
valued  at  less  than  $251  are  estimated  on  the  basis  of  a  1-percent  sample  and  are  not 
compiled  by  commodity.  They  are  excluded  from  agricultural  statistics  but  are 
reflected  in  nonagricultural  and  overall  import  totals  in  this  report. 

The  import  value,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  When  the 
courftry  of  origin  is  not  known,  the  imports  are  credited  to  the  country  of  shipment. 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary  or  partly  competitive.  All  other  commodities  are  com¬ 
plementary  or  noncompetitive. 

Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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